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INDEPENDENT AUDITOR’S REPORT
To the Shareholders
Damaan Islamic Insurance Company “BEEMA” (Q.S.C.C.)
Doha - Qatar

Report on the financial statements

We have audited the accompanying financial statements of Damaan Islamic Insurance Company
“BEEMA” (Q.S.C.C) (the “Company”), which comprise the statement of financial position as at
December 31, 2015 and the related statements of profit or loss and retained surplus for policyholders,
profit or loss and other comprehensive income of shareholders, changes in sharcholders’ equity and
cash flows for the year then ended and summary of significant accounting policies and other
explanatory information.

Management 's responsibility for the financial statemenis

The management is responsible for the preparation and fair presentation of these financial statements
in accordance with Financial Accounting Standards issued by the Accounting and Auditing
Organisation for Islamic Financial Institutions (AAOIFI) and the applicable provisions of Qatar
Commercial Companies’ Law, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. The management is also responsible for the Company’s undertaking to operate in
accordance with Islamic Sharia’a rules and principles.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions and
International Standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Damaan Islamic Insurance Company “BEEMA” (Q.S.C.C). as of December 31,
2015, and its financial performance and cash flows for the year then ended in accordance with
Financial Accounting Standards issued by the Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI).

Report on Other Legal and Regulatory Requirements

We are also of the opinion that proper books of account were maintained by the Company. We have
obtained all the information and explanations which we considered necessary for the purpose of our
audit. To the best of our knowledge and belief and according to the information given to us, no
contraventions of the applicable provisions of Qatar Commercial Companies Law and the Company’s
Articles of Association were committed during the year which would materially affect the Company’s
activities or its financial position.

Doha - Qatar For Deloitte & Touche
January 19,2016 Qatar Branch

Walid Slim

Partner

License No. 319



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.0)
STATEMENT OF FINANCIAL POSITION

As at December 31, 2015

Notes 2015 2014
QR. QR.

Policyholders’ assets
Cash and bank balances ] 105,805,510 129,250,930
Available for sale financial assets 6 225,537,158 173,736,891
Due from related parties 7(b) 9,873,288 13,066,855
Retakaful contract assets 8 54,687,315 29,204,425
Takaful and other receivables 10 95,510,858 77,782,948
Total policyholders® assets 491,414,129 423,042,049
Shareholders’ assets
Cash and bank balances 5 42,875,065 11,815,932
Available for sale financial assets 6 277,389,316 255,104,951
Other receivables 10 843,390 1,114,570
Due from policyholders 43,839,788 92,176,318
Property and equipment 9 42,813,388 42,160,376
Total shareholders? assets 407,760,947 402,372,147
Total assets 899,175,076 825,414,196
Liabilities and surplus of policyholders
Takaful contract liabilities 8 287,271,920 212,822,391
Due to related parties 7(c) 24,474,719 20,428,004
Provisions, takaful and other payables 14 22,530,420 20,777,589
Murabaha finance 11 82,919,192 52,944,933 ‘
Due to shareholders 43,839,788 92,176,318
Distributable surplus payable 15 15,201,980 10,542,038
Policyholders’ equity 15,176,110 13,350,776
Total liabilities and surplus of policyholders 491,414,129 423,042,049

Shareholders’ liabilities

Provisions and other payables 15 24,548,957 20,218,030
Murabaha finance 12 99,714,791 105,775,312
Employees’ end of service benefits 19 1,443,557 . 2,088,263
Total liabilities of shareholders 125,707,305 128,081,605
Shareholders’ equity

Share capital 13 200,000,000 200,000,000
Legal reserve 14 13,573,283 8,921,080
Fair value reserve (12,923,875) 5,835,050
Retained earnings 81,404,234 59,534,412
Total shareholders’ equity 282,053,642 274,290,542
Total shareholders’ liabilities and equity 407,760,947 402,372,147
Total liabilities, surplus of policyholders and shareholders’ equity 899,175,076 825,414,196

These financial statements were a

ed by the Board of Directors and signed on its behalf on January 19,
2016 by:

= \ A
Sheikh. Jas% Jassim J. Al Thani =
Chairman

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
s




DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.0)

STATEMENT OF PROFIT OR LOSS OF POLICYHOLDERS

For the year ended December 31, 2015

Gross contributions

Re-Takaful share of gross contributions

Net contributions
Movement in unearned contribution
Net earned contributions

Gross claims paid

Re-Takaful and other recoveries
Movement in outstanding claims
Commission expense, net

Net surplus from Takaful operation

Investment income
Investment expenses
Mudarib share

Wakala fees

Other income

Other expenses

Total surplus for the year

Notes 2015 2014
QR. QR.
17 313,760,944 254,484,605
17 (66,741,620) (54,363,235)
247,019,324 200,121,370
17 _(30,849,165) (36,461,596)
216,170,159 163,659,774
17 (162,145,812) (141,173,450)
17 55,175,273 57,029,017
17 (18,117,475) (15,849,840)
18 (19,983,056) _(16,348,264)
(145,071,070) (116,342,537)
17 71,099,089 47,317,237
19 (a) 5,045,580 5,654,995
19 (a) (1,480,106) (765,472)
19 (a) (1,840,479) (2,421,049)
(57,187,352) (44,452,482)
2,918,920 2,908,694
20 (2,211,299) (609,445)
16,344,353 7,632,478

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

ks



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.58.C.0)
STATEMENT OF RETAINED SURPLUS FOR POLICYHOLDERS

For the year ended December 3 1, 2015

Note 2015 2014

QR. QR.
Balance at January 1, 13,350,776 10,197,575
Surplus for the year 16,344,353 7,632,478
Surplus declared during the year 15 (6,499,447) (6,713,530)
Net change in fair value of available for sale financial assets (8,019,572) 2,234,253
Retained surplus at December 31, 15,176,110 13,350,776

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

o



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME OF SHAREHOLDERS
For the year ended December 3 1, 2015

Notes 2015 2014

QR. QR.

Income
Income from shareholder’s investments 19(b) 15,016,311 18,564,434
Wakala fee 57,187,352 44,452,482
Mudarib share 19 (a) 1,840,479 2,421,049
Other income 1,124,735 1,388,071
Total income 75,168,877 66,826,036
Staff costs (16,288,119) (14,330,927)
Depreciation of property and equipment 9 (909,751) (1,668,938)
General and administrative expenses 21 (9,115,716) (9,265,1035)
Finance costs (818,595) (416,041)
Investment expenses (1,514,671) (1,451,224)
Total expenses _ (28,646,852) _(27,132,235)
Profit for the year 46,522,025 39,693,801
Other comprehensive income
Items that may be reclassified subsequently to statement of profit or loss:
Net change in fair values of available for sale financial assets (18,758,925) (319,934)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 27,763,100 39,373,867

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

wille
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DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.5.C.C.)

STATEMENT OF CASH FLOWS

For the year ended December 3 1,2015

Notes
OPERATING ACTIVITIES
Net profit for the year
Surplus from takaful operations
Adjustments for:
Depreciation for property and equipment 9
Realized gain from investments
Impairment on financial assets 19

Loss on disposal of property and equipment
Provision for employees’ end of service benefits
Operating profit before working capital changes
Change in due from related parties
Change in Takaful and other receivables
Change in due to related parties
Change in net Takaful contract liabilities
Change in provisions, Takaful and other payables
Cash flow generated from operating activities
End of service benefits paid
Net cash flows generated from operating activities

INVESTING ACTIVITIES

Acquisition of property and equipment 9
Proceeds from sale of property and equipment

Net movement in investments

Net cash flows used in investing activities

FINANCING ACTIVITIES

Policyholders’ surplus paid during the year 15
Dividends paid 22
Murabaha finance

Net cash flows generated from / (used in) financing activities

Increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 5

2015 2014
QR. QR.
46,522,025 39,693,801
16,344,353 7,632,478

909,751 1,668,938
(20,461,891) (24,219,429)
4,545,776 -

. 50,018
336,626 581,285
48,196,640 25,407,991
3,193,567 (4.061,007)
(17,456,730) (23,316,982)
4,046,715 908,798
48,966,640 52,311,431
6,083,757 20,416,483
93,030,589 71,666,714
(981,332) (150,116)
92,049,257 71,516,598
(1,713,945) (41,342,119)
151,182 193,425
(84,947,014) 16,764,394
(86,509,777) (24,384,300)
(1,839,505) (3,149,050)

(20,000,000) (20,000,000)
23,913,738 (41,314,393)
2,074,233 (64,463,443)
7,613,713 (17.331,145)
137,766,862 155,098,007
145,380,575 137,766,862

The changes in due from policyholders and in due to shareholders were netted off and not included in the

above statement,

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

o



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

1.

LEGAL STATUS AND OPERATIONS

Damaan Islamic Insurance Company “BEEMA™ (Q.8.C.C) (“the Company™) was incorporated in the
State of Qatar on October 18, 2009 as a closed Qatari shareholder company under Qatar Commercial
Companies Law No. 5 of 2002 with Registration No: 43652, The Head Office of the Company is in
Doha, State of Qatar.

The Company is primarily engaged in the business of underwriting general, Takaful (Life) and health
non-profit takaful in accordance with the provisions of Islamic Shari‘a. The Company also invests its
capital in other Islamic investments resources.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with Financial Accounting Standards
(“FAS”) issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(AAOIFI). In line with the requirements of AAOIFI, matters that are not covered by FAS, the
Company uses guidance from the relevant International Financial Reporting Standard (“IFRS”).

Principal financial statements

As per FAS - 12 General Presentation and Disclosure in the Financial Statements of Islamic
Insurance Companies issued by the AAOIFI, the Company is required to present the statement of
financial position comprising shareholder and policyholder assets and liabilities, shareholders’
statement of income, the statement of policyholders’ income, the statement of policyholders’ surplus
or deficit, the statement of changes in sharcholders’ equity, and the statement of cash flows.

Basis of preparation

The financial statements have been prepared under the historical cost basis except for certain financial
instruments that are measured at fair value, in accordance with the principal accounting policies as set
out below.

These financial statements are presented in Qatari Riyal (QR), which is the Company’s functional
currency.

SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Gross contributions

Gross contributions comprise the total contributions in relation to contracts entered into during the
financial year, together with adjustments arising in the financial year to contributions receivable in
respect of business written in previous financial years,

Contributions, net of re-takaful, are taken to income over the terms of the related contracts or policies.
Gross contributions are recognised in the policyholders' statement of revenue and expenses from the
date of attachment of risk over the policy period. The unexpired portion of such contributions relating
to the period of risk extending to beyond the financial year is included under "technical reserves" in
the statement of financial position. The earned proportion of contributions is recognised as revenue in
the policyholders' statement of income.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA" (Q.8.C.C)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (continued)

Retakaful share of contributions

Retakaful share of contributions are amounts paid to reinsurers in accordance with the re-takaful
contracts of the Company. The retakaful share of contributions are recognized on the date on which
the policy incepts.

Net commission expenses and advance commission Jee

Net commission expenses are amortised over the period in which the related contributions are earned.
Net commission income that relate to periods of risk that extend beyond the end of the financial year
is included under "Takaful and other receivables" in the statement of financial position,

Islamic deposits
Income from deposits with Islamic banks is accounted for on the basis of profits advised by the
Islamic banks taking into account the principal outstanding.

Wakala fee

The Shareholders’ fund is entitled for an annual fixed management fee for Takaful Contributions
received during the year, Wakala fee is computed at 20% of takaful contributions. The actual rate for
each year is determined by the Shari’a Supervisory Board with co-ordination with the Company’s
Board of Directors. Wakala fee pertaining to Credit Life line of business that relate to periods of risk
that extend beyond the end of the financial year is deferred and included under “Takaful and other
receivables"” in the statement of financial position,

Mudarib share

The Mudarib share represents management fee payable to the sharcholders by the policyholders for
managing their investments. A rate of 40% of the net income received on the investments of the
policyholders are recognized as Mudarib share. The actual rate for each year is determined by the
Shari’a Supervisory Board with co-ordination with the Company’s Board of Directors.

Dividends income

Dividend income from investments is recognised when the Company’s right to reccive payment has
been established provided that it is probable that the economic benefits will flow to the Company and
the amount of revenue can be measured reliably.

Claims

Gross claims are recognised in the policyholders' statement of income when the claim amount
payable to policyholders and third parties is determined as per the terms of the re-takaful contracts.
Claims incurred comprise the settlement and the handling costs paid and outstanding claims arising
from events occurring during the financial period.

Takaful contract liabilities
Takaful contract liabilities are recognised when contracts are entered into and premiums are charged.
The Company set aside following technical provisions for general and takaful businesses.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.c)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Takaful contract liabilities (continued)

Unearned contributions provision

Unearned contributions provision represents the portion of premium received or receivable after
deduction of the re-takaful share which relates to the period subsequent to the reporting date. The
provision is calculated in accordance with the pattern of insurance service provided under the contract
(365th method). Under this method, the unearned contribution provision is recognised to cover the
proportion of retained premiums written in a year which relate to the period of risk,

For Takaful (Credit Life) business the unexpired risks reserve is determined based on an actuarial
valuation.

Provision for outstanding claims

Provision for outstanding claims is recognized at the date the claims are known and covers the
liability for loss and loss adjustment expenses based on loss reports from independent loss adjusters
and management best estimate. The methods for making such estimates and for establishing the
resulting liability are continually reviewed.

Claims incurred but not reported (IBNR)

Claims provision also include a liability for claims incurred but not reported as at the reporting date.
The provision for IBNR is an amount of claims estimated by the Company, based on the Company’s
past experience related to the most recent reported claims and various statistical methods 10 arrive at
the value expected to be paid. The liability is not discounted for the time value of money.

The provision for claims incurred but not reported (IBNR) is made as follows:

¢ For Takaful (Credit Life) business, based on a report provided by an independent actuarial value.
* For the Motor and Non-Motor class of business, 5% of net premium for the year or 10% of net
outstanding claims, whichever is higher,

The takaful contract liabilities are derecognised when the contract expires, discharged or cancelled.

Surplus in policyholders’ funds

Surplus in policyholders’ funds represents accumulated gains on takaful activities and are distributed
among the participants by underwriting year on development of business. The timing, quantum and
the basis of distribution is decided by the Shari’a Supervisory Board of the Company.

Financial Instruments

Financial instruments represent the Company’s financial assets and liabilities. Financial assets
include cash and cash equivalents, available for sale financial assets and takaful and other
receivables. Financial liabilities include short term borrowings and other payables.

Financial assets

All financial assets are recognised and derecognised on trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned, and are initially measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are initially
measured at fair value.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.5.C.C.)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (contin ued)

Financial assets are classified into the following specified categories: financial assets at fair value
through profit or loss (“FVTPL™), available for sale investments and loans and receivables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition to the net carrying amount on initial recognition.

- Financial assets at fair value through profit or loss (FVTPL)
Financial assets are classified as at FVTPL where the financial asset is cither held for trading or it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

(i) It has been acquired principally for the purpose of selling in the near future;

(ii) On initial recognition it is a part of an identified portfolio of financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

(iii) it is a derivative that is not designated and effective as a hedging instrument.

- Available for sale financial assets - Quoted

The Company’s investments in equity securities are classified as available for sale financial assets and
are stated at fair value. The fair value of investment securities trading in active markets is based on
market prices or broker/dealer valuations. Gains and losses arising from changes in fair value are
recognised directly in equity in the fair value reserve with the exception of impairment losses, interest
calculated using the effective interest method and foreign exchange gains and losses on monetary assets,
which are recognised directly in the statement of profit or loss. Where the investment is disposed of or is
determined to be impaired, the cumulative gain or loss previously recognised in the fair value reserve is
taken to the statement of profit or loss.

- Available for sale financial assets - Unguoted
The fair value of these investments cannot be reliably measured due to the nature of their cash
flows, these investments are therefore carried at cost less any provision for impairment.

- Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, bank balances and short term deposits with an
original maturity of three months or less.

- Contributions receivable

Contributions receivable are stated at original invoice amount, less any impairment for doubtful debts.
An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad
debts are written off as incurred.

- Impairment of financial assets

An assessment is made at the end of each reporting period to determine whether there is objective
evidence that a specific financial asset may be impaired. If such evidence exists, any impairment loss is
recognised in the statement of profit or loss. Impairment is determined as follows:

(a) For assets carried at cost, impairment is the difference between carrying value and the present
value of future cash flows discounted at the current market rate of return for a similar financial
asset;



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C.)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)

- Impairment of financial assets (continued)
(b) For assets carried at amortised cost, impairment is the difference between carrying amount and
the present value of future cash flows discounted at the original effective interest rate.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be
impaired individually are in addition, assessed for impairment on a collective basis, Objective evidence
of impairment for a portfolio of receivables could include the Company’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period,
as well as observable changes in national or local economic conditions that correlate with default on
receivables,

The carrying amount of the financial assets is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables, where the carrying amount is reduced through the use of
an allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in the
statement of profit or loss.

For available for sale equity investment, a significant or prolonged decline in the fair value of the
security below its cost is considered to be objective evidence of impairment.

When an available for sale financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income are reclassified to the statement of profit or loss
in the period.

With the exception of available for sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed through the
statement of profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the impairment
not been recognised.

In respect of available for sale equity securities, impairment losses previously recognised through the
statement of profit or loss are not reversed through the statement of profit or loss. Any increase in fair
value subsequent to an impairment loss is recognised in other comprehensive income and accumulated
under the heading of investments revaluation reserve. In respect of available for sale debt securities,
impairment losses are subsequently reversed through the statement of profit or loss if an increase in the
fair value of the investment can be objectively related to an event occurring after the recognition of the
impairment loss.

- Derecognition of financial assets

The derecognition of a financial asset takes place when the Company no longer controls the
contractual rights that comprise the financial asset, which is normally the case when the asset is sold,
or all the cash flows attributable to the asset are passed through to an independent third party.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.S.C.C.)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial liabilities
Accounts payable

Trade and other payables are recognised for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the statement of
profit or loss and other comprehensive income.

Property and equipment

Items of property and equipment are carried at historical cost less accumulated depreciation less any
impairment losses. All other repairs and maintenance are charged to the statement of income during
the financial period in which they are incurred.

An item of property and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the statement of profit or loss in the year the asset is derecognised.

Depreciation is provided on cost by the straight-line method and is charged to the statement of profit
or loss, at annual rates which are intended to write off the cost of the assets over their estimated useful
lives as follows:

Furniture and fixtures 6-7 years
Computer equipment 3 years
Motor vehicles 5 years
All other assets 5 years

The deprecation method and the estimated useful lives are reviewed at each financial year to
ensure that the method of depreciation and the period are consistent with the expected pattern of
economic benefits from items of property and equipment.

Impairment of nonfinancial assets

The Company assesses at each financial reporting date whether there is an indication that its
nonfinancial assets (e.g., property and equipment,) may be impaired. If such indication exists, or
when annual impairment testing for an asset is required, the Company makes an estimate of the
asset’s recoverable amount. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.
Impairment losses of are recognized in the statement of profit or loss in those expense
categories consistent with the function of the impaired asset.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Employees’ end of services benefits

Provisions
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a
past event, and the costs to settle the obligation are both probable and able to be reliably measured.

End of service benefits

The Company provides for employees’ end of service benefits for the expatriates employees
determined in accordance with the provision of the Qatar Labour Law No 14 of 2004 based on
employees’ salaries and period of employment and are paid to the employees on termination of
employment with the Company.

Under Law No. 24 of 2002 on Retirement and Pension, the Company is required to make
contributions to a Government fund scheme for Qatari employees calculated as a percentage of the
Qatari employees’ salaries. The Company’s obligations are limited to these contributions, which are
expensed when due,

The Company has no expectation of settling its employees’ end of service benefits obligation in near
term. The provision is not discounted as the difference between the provision stated in the statement
of financial position and net present value is not expected to be significant.

Foreign currency transactions

Transactions in foreign currencies are recorded in Qatari Riyal at the exchange rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated at the rate of exchange at the reporting date. All exchange differences are taken to
the statement of profit or loss. Non-monetary assets and liabilities are translated at rates ruling at the
date of the transaction,

4. CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION

In the application of the Company’s accounting policies, management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA™ (Q.5.C.C.)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

4.

CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION (CONTINUED)

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Claims made under takaful contracts

Claims and loss adjustment expenses are charged to the statement of profit or loss of policyholders as
incurred based on the estimated liability for compensation owed to contract holders or third parties
for loss resulting from contract holders® action. Liabilities for unpaid claims are estimated using the
input of assessments for individual cases reported to the Company and management estimations for
the claims incurred but not reported. The method for making such estimates and for establishing the
resulting liability is continually reviewed. Any difference between the actual claims and the
provisions made are included in the statement of profit or loss of policyholders in the year of
settlement.

Classification of investments

Management decides on the acquisition of an investment whether to classify it as available for sale or
financial assets at fair value through profit or loss. The Company classifies investments as financial
assets at fair value through profit or loss if the investment is classified as held for trading and upon
initial recognition it is designated by the Company as at fair value through profit or loss. All other
investments are classified as available for sale financial assets.

Impairment of tangible assets

The Company’s management tests whether tangible assets have suffered impairment in accordance
with accounting policies stated in note 3. The recoverable amount of an asset is determined based on
value-in-use method. This method uses estimated cash flow projections over the estimated useful life
of the asset discounted using market rates.

Tangible assets useful lives

The Company’s management determines the useful lives and related depreciation or amortization
charge. The depreciation or amortization charge for the year will change significantly if actual life is
different from the estimated useful life of the asset.

Impairment of contributions receivable

The Company’s management reviews periodically items classified as receivables to assess whether a
provision for impairment should be recorded in the statement of profit or loss. Management estimates
the amount and timing of future cash flows when determining the level of provisions required. Such
estimates are necessarily based on assumptions about several factors involving varying degrees of
judgement and uncertainty.

Impairment of available for sale financial assets

The Company follows the guidance of 1AS 39 “Financial Instruments: Recognition and
measurement” to determine when an available for sale financial assets is impaired. This determination
requires significant judgment. In making this judgement, the Company assesses, among other factors,
whether objective evidence of impairment exists.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.S.C.C.)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

4.

CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION (CONTINUED)

Liability adequacy test

At each reporting date, liability adequacy tests are performed to ensure the adequacy of the takaful
liabilities. In performing these tests, current best estimates of future cash flows and claims handling
and administration expenses are used. Any deficiency is presented separately, under the
policyholders’ equity in the statement of financial position,

CASH AND BANK BALANCES

For the purposes of statement of cash flows, cash and cash equivalents include cash on hand and in
banks and term deposits with original maturities of three months or less. Cash and cash equivalents at
the end of the financial year as shown in the statement of cash flows can be reconciled to the related
items in the statement of financial position as follows:

2015 2014

QR. QR.
Shareholders:
Investment deposits (Islamic Banks) 31,525,925 300,000
Saving accounts (Islamic Banks) 11,763,722 12,302,460
Current accounts (Islamic Banks) (414,582) (786,528)
Total 42,875,065 11,815,932
Policyholders:
Investment deposits (Islamic Banks) 43,762,044 83,000,000
Saving accounts (Islamic Banks) 43,431,326 39,426,890
Current accounts (Islamic Banks) 18,612,140 6,824,040
Total 105,805,510 129,250,930
Total cash and bank balances 148,680,575 141,066,862
Less: deposits with original maturity over ninety days (3,300,000) (3,300,000)
Total cash and cash equivalents of the year 145,380,575 137,766,862

- Investment deposits earn profit at rates ranging from 2% to 2.75 % (2014: 2% to 2.15 %).

- Saving accounts earn profit at rates ranging from 0.25% to 1.25 % (2014: 0.12% to 0.25 %).

- 15-



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

6. AVAILABLE FOR SALE FINANCIAL ASSETS

Managed funds
Unquoted securities

Managed funds

Fair value reserve

Provision for Impairment

Managed funds at fair value

Unquoted securities

Available for sale financial assets as at
December 31,2015

Available for sale financial assets as at
December 31, 2014

The fair value of equity investments pledged a

amounted to QR 182,633,983.

The above investments of shareholders and

7. RELATED PARTY DISCLOSURES

(a) Transactions with related parties

These represent transactions with related parties, i.e. parties are considered to be related if one party
has the ability to control the other party or exercise significant influence over the other party in
making financial and operating decisions and directors of the Company and entities of which they
are key management personnel, Pricing policies and terms of these transactions are approved by the

2015 2014
QR. QR.
495,426,474 421,341,842
7,500,000 7,500,000
502,926,474 428,841,842
Policyholders Shareholders Total
QR. QR. QR.
232,645,376 288,098,754 520,744,130
(7,848,005) (12,923,875) (20,771,880)
(1,760,213) (2,785,563) (4,545,776)
223,037,158 272,389,316 495,426,474
2,500,000 5,000,000 7,500,000
225,537,158 277,389,316 502,926,474
173,736,891 255,104,951 428,841,842

gainst the Murabaha financing taken by the Company

policyholders are managed by reputed fund managers
who take investment decisions on behalf of the Company.

Company management and are negotiated under normal commercial terms.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 3 1,2015

7. RELATED PARTY DISCLOSURES (CONTINUED)

The following transactions were carried out with related parties:

2015 2014
QR QR
Takaful contribution written
Qatar Islamic Bank “shareholder” 86,061,517 80,383,082
Others 31,879,262 35,355,660
117,940,779 115,738,742
Claims Paid
Qatar Islamic Bank “shareholder” 27,078,956 33,786,943
Others 8,218,284 11,333,251
35,297,240 45,120,194
(b) Due from related parties
2015 2014
QR. QR.
Qatar Islamic Bank S.A.Q. “sharcholder” 1,121,862 3,978,020
Barwa Real Estate Company S.A.Q. “other” 6,367,523 6,424,568
Q-Invest L.L.C. “other™ 285,197 98,366
Qatar Insurance Company “shareholder” 1,518,062 2,565,901
Barwa Bank “other” 580,644 -
9,873,288 13,066,855
(¢) Due to related parties
2015 2014
OQR. QR.
Masraf Al Rayyan Q.S.C. “other” 3,194,099 3,313,252
Qatar Insurance Company S.A.Q. “shareholder” - 8,463,241
Barwa Village S.P.C “other” 8,737 87,763
Masaken Al Saliya & Mesaimeer S.P.C. “other” 50,600 --
Qatar Islamic Bank “sharcholder” 21,221,283 8,563,748
24,474,719 20,428,004

2 by 4]



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C.)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

T RELATED PARTY DISCLOSURES (CONTINUED)

(d) Compensation of key management personnel

2015 2014

OQR. QR.
Short term benefits 1,761,029 3,753,444
Board of directors remuneration 900,000 900,000
Termination benefits 217,108 435,386
2,878,137 5,088,830

8.

TAKAFUL CONTRACT LIABILITIES AND RETAKAFUL CONTRACT ASSETS

Gross Takaful contract liabilities
Claims reported unsettled

Claims incurred but not reported
Unearned contributions

Total

Retakafuls’ share of takfaul liabilities
Claims reported unsettled
Total

Net Takaful liabilities

Claims reported unsettled
Claims incurred but not reported
Unearned contributions

Total

2015 2014
QR. QR.
108,185,945 71,314,405
12,569,336 5,840,511
166,516,640 135,667,475
287,271,921 212,822,391
54,687,315 29,204,425
54,687,315 29,204,425
53,498,630 42,109,980
12,569,336 5,840,511
166,516,640 135,667,475
232,584,606 183,617,966

The amounts due from reinsurers are contractually due within a maximum of 3 months from the

date of payment of the claims.

« 18
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DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2015
10. TAKAFUL AND OTHER RECEIVABLES
2015 2014
QR. QR.
Due from retakaful 17,206,696 13,014,247
Contribution receivable 41,821,461 36,616,241
Other receivables and prepayments 37,326,091 29,267,030
96,354,248 78,897,518
2015 2014
QR. QR.
Receivables from shareholders 843,390 1,114,573
Receivables from policyholders 95,510,858 77,782,948
96,354,248 78,897,518
I1. MURABAHA FINANCE
2015 2014
QR, QR.
Balance at the beginning of year 130,720,245 200,034,638
Net movement made during the year 51,913,738 (69,314,393)
182,633,983 130,720,245

- The Company has entered in a murabaha financing agreement with Bank Sarasin & Co. Limited,
Switzerland to finance the shareholders’ investment. The financing is pledged against all the bank

accounts of the Company and is repayable within 1 year,

2015 2014

QR. QR.
Balance at the beginning of year 28,000,000 --
Murabaha obtained during the year o 28,000,000
Murabaha paid during the year (28,000,000) -
-- 28,000,000

- The Company has entered in a murabaha financing agreement with Qatar Islamic Bank, to finance
the purchase of land for the new office. The financing is repayable over the period of five vears.
During the year, the Company settled the Murabaha financing balance.

S L8



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA*” (Q.8.C.C)
NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 3 I; 2015

12, SHARE CAPITAL

Authorized, Authorized,
issued and issued and fully
fully paid up paid up
2015 2014
Share capital (QR) 200,000,000 200,000,000
Number of shares of QR 10 each 20,000,000 20,000,000

13. STATUTORY RESERVE

Legal reserve is to be computed at the higher of Qatar Commercial Companies® Law No. 5 of 2002 of
the company’s Articles of Association at 10% of the net profit for the year. On November 23, 2014,
the Extra-Ordinary General Meeting approved the amendment of paragraph (1) Article (66) of the
Articles of Association of the Company. This reserve is to be maintained until it equates 100% of the
paid up capital and is not available for distribution except in circumstances specified in the Qatar
Central Bank (QCB) regulations and Qatar Commercial Companies Law.

14, TAKAFUL AND OTHER LIABILITIES

2015 2014

QR. QR.
Due to reinsurers 11,529,267 13,065,007
Contribution payable 757,647 268,426
Provisions and other payables 34,792,462 27,662,186
47,079,376 40,995,619

2015 2014

QR. QR.
Payable to shareholders 24,548,957 20,218,030
Payable to policyholders 22,530,419 20,777,589
47,079,376 40,995,619

22 -



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA®™ (Q.8.C.C)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

15,

16.

DISTRIBUTABLE SURPLUS PAYABLE

2015 2014

QR. QR.
Balance at January 1, 10,542,038 6,977,558
Surplus distributed during the year 6,499,447 6,713,530
Payments made during the year (1,839,505) (3,149,050)
Balance at December 31, 15,201,980 10,542,038

The Board of Directors have proposed to distribute 7% (2014: 7%) of contribution amounting to
QR. 6,499,447 as surplus for policyholders for the year (2014: QR 6,713,530) out of the results of
Takaful operations. The proposal to distribute surplus will be submitted for formal approval at the
Annual General Meeting. The balance of the retained surplus will be distributed to the policyholders

in future years in accordance with the decision of the Shari’a' Supervisory Board.

The surplus is allocated to all policyholders according to their pro-rata share of premium contribution

for those who have not made claims during the financial year.

EMPLOYEES’ END OF SERVICE BENEFITS

2015 2014

QR. QR.
Provision at January 1, 2,088,263 1,657,094
Charge for the year 336,626 581,285
Employees’ end of service benefits — paid (981,332) (150,116)
Provision at December 31, 1,443,557 2,088,263

-23-
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DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C.)
NOTES TO THE FINANCIAL STATEMENTS

FFor the year ended December 3 1,2015

18. COMMISION EXPENSE - NET

2015 2014
QR. QR.
Profit from Retakaful (8,540,076) (314,236)
i Commission to agents and Retakaful 28,523,132 16,662,500
19,983,056 16,348,264
19. INVESTMENT INCOME
~ (a) Investment Income — Policyholders
2015 2014
QR. QR.
Income from investment of policyholders 6,805,793 5,654,995
Impairment on financial assets (1,760,213) --
5,045,580 5,654,995
Dividend income of policyholders -- 200,000
Income from Islamic deposits of policyholders 1,035,724 963,099
Investment expenses of policyholders (1,480,106) (765,472)
Net investment income 4,601,198 6,052,622
Shareholders’ share in policyholders income * 1,840,479 2,421,049

- * This represents management fee payable to the shareholders by the policyholders for managing
the investments. The fees are calculated at a rate of 40% (2014: 40%) of the net income
received on the investments of the policyholders. The actual rate for each year is determined by
the Shari’a Supervisory Board with co-ordination with the Company’s Board of Directors. This
is captioned in the statement of profit or loss as “Mudarib share”

(b) Investment Income — Shareholders

2015 2014

QR. QR.
Income from investment of shareholders 17,801,874 18,564,434
Impairment on financial assets (2,785,563) --
15,016,311 18,564,434

o -25.



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.8.C.C)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 3 1,2015

20.

21.

22,

OTHER EXPENSES

Bank charges

Allocated expenses to policyholders*

Others

*During the year, the Shari’a Board a
Marketing expense to the Policyhold

GENERAL AND ADMINISTRATIVE EXPENSES

Rent

Printing and stationery
Advertisement expenses
Postage and telephone

IT support charges

Foreign travel expenses
Shari’a board remuneration
Board of directors’ remuneration
Insurance expenses

Legal fee

Professional fee

Technical fee

Other operating expenses

DIVIDENDS PAID

The Company has paid cash dividends of
pertains to dividends declared for the
of the shareholders’ retained earnings

2015 2014
QR. QR.
589,554 380,640

1,528,872 >

92,873 228,805

2,211,299 609,445

pproved the allocation of Information System expense and
ers Fund with a ratio of (80:20).

=D

2015 2014

QR. QR.
3,459,993 3,521,707
331,766 324,678
222,084 613,205
183,996 163,774
200,289 798,964
-- 117,865
150,000 150,000
900,000 900,000
891,016 493,557
93,800 129,921
306,000 306,040
1,203,693 1,017,793
1,173,079 727,601
9,115,716 9,265,105

QR 20 million in 2015 (2014: QR 20 million) which
year ended December 31, 2014 and 2013, respectively, out



DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.S.C.C.)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended December 31, 2015

23,

24,

COMMITMENTS AND CONTINGENCIES

The Company had the following commitments and contingent liabilities outstanding at 31
December:

2015 2014
QR. QR.
Bank guarantee 500,000 442,500

COMMITMENTS UNDER OPERATING LEASES

The Company has entered into several lease agreements for the lease of the head office and branch
offices. The rental costs in respect of these properties are accounted for as operating leases,

The future lease commitments in respect of the above land lease agreement are as follows:

2015 2014

QR. QR.
Not later than 1 year 3,194,558 3,455,658
Later than 1 year and not longer than 5 years 1,980,439 6,911,136
5,174,997 10,366,794

25. FINANCIAL INVESTMENTS FAIR VALUES

Financial instruments include deposits, cash, investment securities, receivables, payables, and certain
other assets and liabilities.

The fair values of the financial assets and liabilities, with the exception of certain available-for-sale
investments carried at cost, are not materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2. other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.

i
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26.

The following table shows an analysis of financial instruments recorded at fair value by level of the
fair value hierarchy:

Level 1 Level 2 Level 3 latoT
December 31,2015 OR. QR. QR. QR.
Available for sale
financial assets 41,426,959 453,999,515 - 495,426,474
41,426,959 453,999,515 - 495,426,474
Level 1 Level 2 Level 3 Total
December 31, 2014 RQ. RQ. RQ. RQ.
Available for sale
financial assets -- 421,341,842 = 421,341,842
-- 421,341,842 - 421,341,842

During the year ended December 3 I, 2015, there were no transfers between Level 1 and Level 2 fair
value measurements and no transfers into and out of Level 3 fair value measurements,

CAPITAL MANAGEMENT

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance. The
Company’s overall strategy remains unchanged from 2014,

The capital structure of the Company consists of net debt (Murabaha Financing as detailed in Note
11 offset by cash and bank balances) and equity of the Company (comprising issued capital, reserves
and retained earnings as disclosed in notes 12 and 13 respectively).

The Company's management reviews the capital structure of the Company on a semi-annual basis.
As part of this review, the committee considers the cost of capital and the risks associated with each
class of capital. The Company has a target gearing ratio of 5% determined as the proportion of net
debt to equity. The gearing ratio at December 31, 2015 of 11.4% (2014: 6.1%) (see below) was in
line with the target range.

-28.
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24

Gearing ratio
The gearing ratio at year end was as follows:

2015 2014
QR. QR.
158,720,245

Debt (i) 182,633,983
Cash and bank balances (148,680,575) (141,066,862)
Net debt 33,953,408 17,653,383
Equity (ii) 297,229,752 287,641,318
Net debt to equity ratio 11.4% 6.1%

(i) Debt is the long term debt obtained as Murabaha Financing, as detailed in note 11,
(ii) Equity includes all capital and reserves of the Policyholders and Shareholders of the Company that
are managed as capital.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Governance framework
The primary objective of the Company’s risk and financial management framework is to protect the
Company’s shareholders from events that hinder the sustainable achievement of the set financial
performance objectives. Key management recognizes the critical importance of having efficient and
effective risk management systems in place.

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The board of directors meets regularly to assess and identify
the Company’s risk, to review structure to ensure the appropriate quality and diversification of assets,
and to ensure that underwriting and Retakaful are in line with the Company’s strategy and goals. The
Company’s Board of Directors has overall responsibility to identify and analyses the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Capital management framework

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Board of Directors
monitors the return on capital, which the Company defines as net operating income divided by total
shareholders’ equity. The Company’s objectives when managing capital is:

* To safeguard the Company’s ability to continue as a going concern so that it can continue to
provide returns for shareholders and benefits for other stakeholders; and

* To provide an adequate return to shareholders by pricing Takaful and investment contracts
commensurately with the level of risk.

_20.
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27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Capital management framework (continued)
The capital structure of the Company consists of issued capital, reserves and retained earnings.

The company in the normal course of its business derives its revenue mainly from assuming and
managing Takaful and investments risks for profit. The Company’s lines of business are mainly
exposed fo the following risks;

e Takaful risk,
eRetakaful risk
e Credit risk.

e Liquidity risk
e Market risks
s Equity risk

- Takaful risk

The principal risk the Company faces under takaful contracts is that the actual claims and benefits
payments or the timing thereof, differ from expectations. This is influenced by the frequency of
claims, severity of claims, actual benefits paid and subsequent development of long-term claims.
Therefore the objective of the Company is to ensure that sufficient reserves are available to cover these
liabilities.

The Company manages the takaful risk through the careful selection and implementation of its
underwriting strategy guidelines together with the adequate retakaful arrangements and proactive
claims handling.

The Company principally issues general takaful contracts which constitute mainly Marine and
aviation, Motor, Fire and general, and Takaful and health. The concentration of takaful risk exposure is
mitigated by diversifying the risk underwritten and ensuring that such risks are across a large portfolio
in terms of type, level of insured benefits, amount of risk and industry.

The Company, in the normal course of business, in order to minimize financial exposure arising from
large claims, enters into contracts with other parties for retakaful purposes. Such retakaful
arrangements provide for greater diversification of business, allow management to control exposure to
potential losses arising from large risks, and provide additional capacity for growth. A significant
portion of the retakaful is affected under treaty, facultative and excess-of-loss retakaful contracts.

Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims
provision and are in accordance with the retakaful contracts.

Although the Company has retakaful arrangements, it is not relieved of its direct obligations to its
policyholders and thus a credit exposure exists with respect to ceded insurance, to the extent that any
Retakaful is unable to meet its obligations assumed under such retakaful agreements. The Company’s
placement of retakaful is diversified such that it is neither dependent on a single reinsurer nor are the
operations of the Company substantially dependent upon any single retakaful contract,

-30-
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27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Capital management framework (continued)
- Takaful risk (continued)

The Company has in place strict claim review to assess all new and ongoing claims, regular detailed
review of claims handling procedures and frequent investigation of possible fraudulent claims to
reduce the risk exposure of the Company. The Company further enforces a policy of actively
managing and prompt pursuing of claims, in order to reduce its exposure to unpredictable future
developments that can negatively impact the Company.

- Key assumptions-Takaful risk

The principal assumption underlying the liability estimates is that the Company’s future claims
development will follow a similar pattern to past claims development experience. This includes
assumptions in respect of average claim costs, claim handling costs, claim inflation factors and claim
numbers for each accident year. Additional qualitative judgments are used to assess the extent to
which past trends may not apply in the future, for example one-off occurrence changes in market
factors such as public attitude to claiming, economic conditions, as well as internal factors such as
portfolio mix, policy conditions and claims handling procedures. Judgment is further used to assess
the extent to which external factors such as judicial decisions and government legislation affect the
estimated. Other key circumstances affecting the reliability of assumptions include variation in
interest rates, delays in settlement and changes in foreign currency rates.

- Sensitivities

The general Takaful claims provisions are sensitive to the key assumptions shown above. It has not
been possible to quantify the sensitivity of certain assumptions such as legislative changes or
uncertainty in the estimation process.

Claims development;

The Company maintains strong reserves in respect of its Takaful business in order to protect against
adverse future claims experience and developments. The uncertainties about the amount and timing of
claim payments are generally resolved within one year.

- Retakaful risk

The Company, in the normal course of business, in order to minimise financial exposure arising from
large claims, enters into contracts with other parties for retakaful purposes. Such retakaful
arrangements provide for greater diversification of business, allow management to control exposure
to potential losses arising from large risks, and provide additional capacity for growth. A significant
portion of the reinsurance is affected under treaty, facultative and excess-of-loss retakaful contracts.

To minimise its exposure to significant losses from retakaful insolvencies, the company evaluates the
financial condition of its reinsurers and monitors concentrations of credit risk arising from similar
geographic regions, activities or economic characteristics of the reinsurers.

The company only deals with reinsurers approved by the management, which are generally
international companies that are rated by international rating agencies or other GCC agencies.
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27. FINANCIAL INSTRUMENTS AND RISK MAN

Y “BEEMA” (Q.S.C.C.)

Capital ma nagement framework (continued)

- Retakaful risk (contin ued)

Retakaful ceded contracts do not relieve the
result the company remains liable for the po
the reinsurer fails to meet the obligations und

- Credit risk

Credit risk is the risk that one party to a financial instrument w
cause the other party to incur a fi
the maximum credit risk ex

of financial position,

Compliance with the policy is monitored. Any exposures and breaches are regularly review

- Age analysis of financial assets

December 31, 2015

Cash in banks

Available for sale financial assets
Due from related parties

Takaful and other receivables
Retakaful contract assets

Total

December 31, 2014

Cash in banks

Available for sale financial assets
Due from related parties

Takaful and other receivables
Retakaful contract assets

Total

AGEMENT (CONTINUED)

company from its obligations to policyholders and as a

nancial loss. For all classes of
posure to the Company

rtion of outstanding claims Retakaful to the extent that
er the retakaful agreements.

ill fail to discharge an obligation and
financial assets held by the Company,

is the carrying value as disclosed in the statement

ed.

31 to 60 61 to 90 91 to above
< 30 days days days 120 days Total
QR. QR. QR. QR. QR.
144,197,896 - - 3,300,000 1 47,497,896
- -- - 502,926,474 502,926,474
- -- 9,873,288 - 9,873,288
- - 95,510,858 -- 95,510,858
- - - 54,687,315 54,687,315
144,197,896 -- 105,384,146 560,913,789 81 0,495,831
31 to 60 91 to above
< 30 days days 61 to 90 days 120 days Total
QR. QR, QR. QR. QR.
137,766,862 -- -- 3,300,000 141,066,862
-- -- -- 428,841,842 428,841,842
- -- 13,066,855 -~ 13,066,855
- -- 77,897,518 -- 77,897,518
= - - 29,204,425 29,204,425
137,766,862 e 90,964,373 461,346,267 690,077,502
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27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Regulatory framework (continued)

- Liquidity risk

Liquidity risk is the risk that the Company

commitments associated with financial liabilitjes.

Liquidity requirements are mo
sufficient funds are available to

- Maturity profiles

The table below summarises the maturity profile of the financial assets and financial liabilities of the
on remaining undiscounted contractual obligations
receivable. For insurance contracts liabilities and reinsurance assets,
of net cash outflows from the recognized insurance liabilitjes. Unearned
ed premiums have been excluded from the analysis as they

Company based

based on estimated timing
premiums and the Retakaful

share of unearn

are not contractual obligations,

nitored on a daily/weekly/monthly b
meet any commitments as they arise.

will encounter difficulty in raising funds to meet

asis and management ensures that

. including interest payable and

Up to a year 1to S years Total
QR. QR. QR.

December 31,2015

Financial assets

Available for sale financial assets 502,926,474 -- 502,926,474
Due from related parties 9,873,288 - 9,873,288
Takaful and other receivables 95,510,858 - 95,510,858
Retakaful contract assets 54,687,315 - 54,687,315
Due from policyholders 43,839,788 - 43,839,788
Cash and cash equivalents 148,680,575 - 148,680,575
Total 855,518,298 - 855,518,298

Up to a year 1 to S years Total
QR. QR. QR.

December 31, 2015

Financial liabilities

Due to related parties 24,474,719 - 24,474,719
Takaful contract liabilities 287,271,921 - 287,271,921
Murabaha finance 182,633,983 - 182,633,983
Distributable surplus 15,201,980 - 15,201,980
Due to shareholders 43,839,788 - 43,839,788
Takaful payables 47,079,376 -- 47,079,376
Total 600,501,767 - 600,501,767
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27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Regulatory framework (continued)

- Liquidity risk (continued)

Up to a year 1 to 5 vears Total
QR. QR. QR.

December 31, 2014
Financial assets
Available for sale financial assets 428,841,842 -- 428,841,842
Due from related parties 13,066,855 - 13,066,855
Takaful and other receivables 78,897,518 -- 78,897,518
Retakaful contract assets 29,204,425 - 29,204,425
Due from policyholders 92,176,318 -- 92,176,318
Cash and cash equivalents 141,066,862 - 141,066,862
Total 783,253,820 -- 783,253,820

Up to a year 1 to 5 years Total

QR. QR. QR.

December 31, 2014
Financial liabilities
Due to related parties 20,428,004 -- 20,428,004
Takaful contract liabilities 212,822,391 -~ 212,822,391
Murabaha finance 130,720,245 28,000,000 158,720,245
Distributable surplus 10,542,038 -- 10,542,038
Due to shareholders 92,176,318 - 92,176,318
Takaful payables 13,333,433 -- 13,333,433
Total 480,022,429 28,000,000 508,022,429
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
anges are caused by factors specific to the individual
ies traded in the market. The Company limits market
continuous monitoring of developments in international
The Company actively monitors the key factors that
g analysis of the operational and financial performance

result of changes in market prices, whether those ch
security, or its issuer, or factors affecting all securit
risk by maintaining a diversified portfolio and by
and local equity and bond markets. In addition,
affect stock and bond market movements, includin

of investees,
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27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

28.

Regulatory framework (continued)
Market risk (continued)

i. Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Qatari Riyal is effectively pegged to the United Stated
dollars and thus currency risk occurs only in respect of currencies other than the United States Dollar.
The Company’s exposure to currency risk is minimal, since most of the transactions are either in Qatari
Riyals or in US Dollars.

it. Profit rate risk
The Company does not expose to interest rate risk as the Company does not have any interest sensitive
financial instruments,

Equity price risk

The Company is exposed to equity price risks arising from equity investments. Equity investments are
held for strategic rather than trading purposes. The Company does not actively trade these investments.

Equity price sensitivity analysis

If equity prices had been 5% higher/lower, profit for the year ended December 31, 2015 would have
been unaffected as the equity investments are classified as available-for-sale and no investments were
disposed of or impaired; and other comprehensive income for the year ended December 31,2015 would

increase / decrease by QR. 1,003,095 (2014: increase / decrease by QR. 1,220,975) as a result of the
changes in fair value of available-for-sale shares.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorised for issue on January
19, 2016.
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