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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF DAMAAN ISLAMIC INSURANCE COMPANY “BEEMA” (Q.P.S.C.)

Report on the audit of the financial statements

We have audited the accompanying statements of financial position of Damaan Islamic Insurance Company
“BEEMA” (Q.P.S.C.) (the “Company”) as at 31 December 2019 and the related statements of policyholder’
revenues and expenses, policyholders® surplus, shareholders’ income statement, changes in shareholders’ equity
and statement of cash flows for the financial year then ended and a summary of significant accounting policies and
other explanatory information. These financial statements and the Company's undertaking to operate in accordance
with Islamic Shari’a Rules and Principles as determined by the Shari'a Supervisory Board are the responsibility of
the Bank's Board of Directors. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions issued by the
Accounting and Auditing Organisation for Islamic Financial Institutions ("AAOQIFI"). Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statements presentation. We
believe that our audit provides a reasonable basis for our opinion.

Opinion

[n our opinion, the financial statements present fairly, in all material respects, the financial position of the Company
as of 31 December 2019 and its financial performance and cash flows for the year then ended in accordance with
Financial Accounting Standards issued by the Accounting and Auditing Organisation for Islamic Financial
Institutions “AAOIFI”, Islamic Shari’a Rules and Principles and Qatar Central Bank’s regulations.

Other matter
The financial statements of the Company for the year ended 31 December 2018 were audited by another auditor
who expressed an unmodified opinion on those statements on 25 February 2019,

Report on Other Legal and Regulatory Requirements

We have obtained all the information and explanations which we considered necessary for the purpose of our audit.
We further confirm that we are not aware of any contravention by the Company of its Articles of Association, the
Qatar Commercial Companies Law No. 11 0f 2015 and the applicable provisions of Qatar Central Bank regulations
during the financial year that would have materially affected the Company’s activities or its financial position.

Ahmed Sayed
of Ernst & Young
Auditor’s Registration No. 326

Date: 3 February 2020
Doha

A member firm of Ernst & Young Global Limited




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

2019 2018

Notes OR OR
Policyholders’ assets
Cash and bank balances 5 153,815,432 96,402,098
Investments at fair value through equity 6 347,253,890 337,177,564
Due from related parties 7 (b) 12,694,920 3,477,246
Retakaful contract assets 8 102,383,972 96,894,234
Takaful and other receivables 10 136,552,877 125,328,751
Total policyholders® assets 752,701,091 659,279,893
Shareholders’ assets
Cash and bank balances 2 30,699,800 12,150,358
Investments at fair value through equity 6 359,986,820 356,638,912
Prepayments and other receivables 10 967,329 1,854,667
Due from policyholders 84,184,867 65,507,885
Property and equipment 9 110,392,129 88,763,040
Total shareholders’ assets 586,230,945 524,914,862
Total assets 1,338,932,036 1,184,194,755
Liabilities and surplus of policyholders
Takaful contract liabilities 8 398,165,419 361,646,516
Due to related parties 7(c) 4,686,194 1,400,708
Takaful and other payables 14 43,908,956 38,575,362
Murabaha finance 11 142,899,457 136,296,270
Due to shareholders 84,184,867 65,507,885
Distributable surplus payable 15 36,030,755 30,313,124
Policyholders’ equity 42,825,443 25,540,028
Total liabilities and surplus of policyholders 752,701,091 659,279,893
Shareholders’ liabilities
Provisions and other payables 14 33,940,389 29,254,143
Due to related parties 7(c) 4,585,322 4,015,098
Murabaha finance 11 158,677,650 138,705,573
Employees’ end of service benefits 17 2,008,453 1,832,919
Total shareholders’ liabilities 199,211,814 173,807,733
Shareholders’ equity
Share capital 12 200,000,000 200,000,000
Legal reserve 13 104,189,843 100,000,000
Fair value reserve 182,725 (13,830,849)
Retained earnings 82,646,563 64,937,978
Total shareholders’ equity 387,019,131 351,107,129
Total shareholders’ liabilities and equity 586,230,945 524,914,862
TOTAL LIABILITIES, SURPLUS OF POLICYHOLDERS’
AND SHAREHOLDERS’ EQUITY 1,338,932.036 1,184,194,755

Sheikh. Jassim Bin Hamad Bin Jassim J. Al Thani Khalifa Abdulla Turki Al Suba
Chairman Managing Director

The attached notes 1 to 29 form part of these financial statements. g
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C))

STATEMENT OF POLICYHOLDERS® REVENUES AND EXPENSES

For the year ended 31 December 2019

Gross contributions
Re-Takaful share

Net contributions
Changes in unearned contribution - net

Net_earnéd contributions

Gross claims paid

Re-Takaful and othér recoverics

Movement in outstanding claiins and [BNR — riet
Commission expense, net

Net takaful expenses
Surplus frem Takaful operations

Invesliment income
Investment expenses
Mudarib share
Provisions for bad debts
Wakila fecs

Other income.

Other expenses

Total'surplus for the year

Notes

18
8

18

18
13
8,18
18, 19

- 18

20 (a)

20 (a)

20(a)
10

21

The attached notes 116 29 form part ol these [inancial siatements.

201¢ 2018
QR OR
339,195,142 332,094,258
(61,525,296). {43,952.554)
277,669,846 788,141,704
(20,409,955) 6,317,639
257,259,891 294,459,343
(201,165,813) (232,952,382)
59,603,631 53,144,875
(10,619,210) (103,561)
(36,946,429) (37.462,596)
(189,127,821 (217,375,664)
68,132,070 77,083,679
12,275,562 8,782,253
(2,630,367) (2,778,272)
(3,858,077) (2,401,593)
(2,602,285) -

(60,066,307) £61,419,623)
2,294,694 2,739,755
(1,966,775) (1,891,802}
11,578,515 20,114,397

4.



Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

STATEMENT OF POLICYHOLDERS® SURPLUS

For the year ended 31 December 2019

Asat ] January 2018

Surplus for the year _
Distributions to policyholders during the year
Transfer to equalization reserve during the year
Net change in fair value of investments at fair-
value through equity

Ag at 31 December 2018

Surplus for.the year: S
Distributions to policyholders during the year
Net change in fair value-of Investments at fair

value through equity

As at 31 Decemboer 2019

Retained Equalization
Note surplus reserve Total
QR OR OR
19,050,365 - 19,050,365,
20,114,397 - 20,114,397
(8.895.524) - (8,895,524)
16 (10,000,000) 10,000,000 .
(4,729,210) - (4.729.210).
15,540,028 10,000,000 25,540,028
11,578,515 - 11,578,515
(10,244,527) - (10,244,527}
15,951,427 15,951,427
32,825,443 10,000,000 42,825,443

The attached notes 1 Lo 29 form part of these linancial statements.
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Damaan Islamic Tnsurance Company “BEEMA” (Q.P.S.C))

SHAREHOLDERS’ INCOME STATEMENT

For the year ended 31 December 2019

Income

Income {rom sharcholders® investments
Wakala fee ' '
Mudarib share:

Other income

Totalincome

Staff costs

Depreciation of propeérty and equipment
General ahd administrativé expenses
Firiance costs

Investment expenses

Total expenses

Profit for the year

The attached notes 1 to 29 form part of theseé financial statéments.

Noles

20 (b)

20 (a)

2019 2018
OR OR

10,072,649 9.130,614
60,066,307 61,419,623
3,858,077 2,401,593
18495 30,569
74,015,528 72,982,399
(18,020,861) (18,155,387)
(740,531) (1,009,932)
(11,218,937 {10,241,029)
{104,423) (52,191)
{2,032,348) (1,706,347)
(32,117,100) (31,164,886)
41,898,428 41,817,513
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.Y

STATEMENT OF CASH FLOWS
For the year ended 31 Décember 2019

‘OPERATING ACTIVITIES

Shareholders’ profit {of the year

Policyholders® surplug for the year

Adjustments for:
Depreciation for propeity and equipment
Redlized gain from investments '
Provisiohs. for bad debts
Impairment. on:property and équipment
Gain on disposal.of property and equipment
Provision for employees™end of service benefits

Operating profit before working capital changes
Due from related parties

Prepayments, Takaful and other receivables
Due to refated parties

Net Takaful contract liabilities

Provisions, Takaful and other payables

Cash flow from operating activities
End of service benefits paid

Net cash flows from operating activities
INVESTING ACTIVITIES

Acquisition of praperty and equipment
Praceeds-from sale of properiy and equipment

Net movement in investments

Net cash flows from / (sed in) investing activities
FINANCING ACTIVITIES

Policyholders’ surplus-paid during the yeer
Dividends paid

Murabaha firance

‘Netcash flows from / (used in} financing activitics

Inerease / (D'ecrea_s'e) in cash and eash équivalénts
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END.OF

THE YEAR

Nofes:

17

15
23

5

2019 2018
OR OR
41,898,428 41,817,513
11,578,515 20,114,397
740,531 1,009,932
(10,072,649) 15,605,957
2,602,285
145,000 -
- (14,489)
301,429 323,582
47,193,539 78,856,892
(9,217,674) 1,741,384
(12,939,073) 5,054,739
3,855,710 (9.825,095)
31,029,165, (6,212,081)
10,019,840 5,247,241
69,941,507 74,863,080
(125,895) (93,929)
69,815,612 74,769,091
(22,519,125) (30,857,362)
4505 41,360
26,613,416 (49.938,663)
4,098,796 (80,754.663)
(4,526,896) (4.457,488)
{20,000,000) (20,000,000)
26,575,264 (5.973,638)
2,048,368 (30,431,126)
75,962,776 (36,416,700)
108,552,456 144,969,156
184,515,232 108,552,456

“The-changes in due from policyholders and in due o shareholders were netted off and not.included in_the above

statémenl,

The attached notes 1 to 29 form pari of these Minancial statemenls.
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS
Asat 31 December 2019

1 LEGAL STATUS AND OPERATIONS

Damaar Islamic lisurance Company “BEEMA® (Q S.C,C) (“the Company”) was incorporated in the State of Qatar,
on Qctober 18, 2009 s a closed Qatari private shareholder Company under Qatar Cormercial Compamcs Law
No, 5 of 2002 with Registration:No: 43632, The Head Office of the Company i8 in [Joha, State of Qatar:

The- Company.is primarily engaged in.the business of undetwriting general, Takaful (Life) and health non-profit
takaful in accordance with the provisions of. Islamic Shari’a. The Company also invests.its capital in other lslamic
ihvestiments resourdces.

The financial statements nflhe Company. for the yeai ended 31 December 2019 were approved by the Board of
Directors-on 3 February 2020.

2 BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with Financial Accounting Standards (“FAS™ issued
by the Accounting -and Audiling Qrganisation for Islamic Financial Institutions (AAOIF), Shari’a Rulés and
Principles as determined by the Shari’a board of the Company-and applicable provisions of Qatar Commercial
Companies® Law. in line with thelcquucmcms of AAOIFI, matters that are not covered by FAS, the’ Company uses
guidange from the relevant International Financidl Reporting Standard (“IFRS™) issued by International Accounting
Standaids Board (IASB),

Principal financial statements

As per FAS - 12 General Presentation and Disclosure in the Financial Statements of [slamic Insurance Compamos
issued by the AAOIFL, the Company is required to present the slatement of [inancial position comprising
sharcholder and policyholder dssets-and liabilities, sharcholders” statement ofmcomc, the policyholders® statement
of ievenues and expenses; theé statement of policyholders’ surplus or deficif, the staternent of changes in
shareholders” equity, and the $tatement of cash flows.

Basis of preparation

The financial statements have been prepared under the historical cost basis except for certain financial instruments
that -ate’ measured at fair value “investments at fair value lhrough cqmty” in accordance with the principal
accounting policies as set cat below,

These financial statements are presented in Qatari Riyal (QR), which is the Company’s functional snd presentation
CUrency;

3 SIGNIFICANT ACCOUNTING POLICIES
New standards and inferpretations
-New standards, amendments and interpretations eﬂecﬁye Jiam | January 204 9

FAS 28 Murabaha and Other Deferred Payment Sales

AAOIFT has ssued FAS 28 Murabaha and Other Deferred Payment Sales in 2017, PAS 28 supersedes the carlier
FAS No. 2 "Murabaha and Murabaha to the Purchase Qrderer” and FAS No..20 "Deferred Payment Sale”, The
objective of this standard is to prescribe the appropiiate accounting and reporting principles for recognition,
measurérment and disclosures’in relation to Murabaha and other delerred payment sales transactions for the sellers
and buyers, for such transactionis: This standard fs effective for the financial periods beginning o or affer | .Ianualy
2019 with early adoption permiled.

The application of the-above slandard does not have a material impact on the Company’s incomé statement or the
statement of financial position




'Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
As at 31 Deceniber 2019

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
New standdids and interpretafions (continued)
Neu.’ standards, amendments and inferpretations gffective firom 1 Jamiary 2019 (confinned)

FAS 31 Investment Agency (Al-Wakala Bi Al-lstithmar) _ _
AAOIF! has.issued FAS 31 Investment Agency (Al-Wakala BI Al-Istithmar} in.2018. The objective of this standard
is to establish the principles of accounting anhd financial reporting for the Investment agency (Al-Wakala Bi Al-
Istithmar) instruments and the related assets and- obligations from both the principal {investor) and the-agent
perspectives. This standard shail be effective (o the financial peiiods beginning on or after 1 Janviary. 2020 with
carly adoption permitted.

The Company is.currently evaluatihg the impact of this standard.
Standaids issued but not yet effective

FAS 33 “Investmcnts in Sukulk, shares and similar instruments”

AAOIF"s Accountmg Board (AAB) issued FAS 33 “Invesiments in Sukuk, shares and similar instruments™
supersedes the AAQIFD’s Accounting Board (AAB) issued FAS 25 “Investment in Sulk, Sharcs and Similar
Instruments” in Decerfiber 2018, The standard defines the key types of instruments of Shatia® compliant investments
arid defines the primary accounting treatments commensurate o the characteristics and business model of the
institution under which the Investments are made, managed and held. The standard shall be eifective fiom the
Tinancial periods beginning on or after | January 2020. Early adoption is permitied.

‘The Company is.curtently evaluating the impaet of this standard,

FAS 34 — Financial Reporting for Sukik-holders

AAQIFL has issued FAS 34 Financial reporting for Sukuk-holders in 2019, The objécfive of this standard is to
establish the principles ol'accounung arid finaricidl reporting for assets and business anderlying the Sukuk to ensure-
transparent and fair reporting for.all stakelolders particularty Sukuk-holders, This standard shall be effective for
the financial periods beginning on or after 1 January 2020 with-early adoption permitted,

The Company is currently evaluating the fmpact of this standard.

FAS 35 Risk Reserves

AAOIF has issued FAS 35 #Risk Reserves” in 2018, This standard along with FAS 30 Impairment, Credit osses
and onerous commiiments® supersede the earlier FAS 11. ““Provisions and reserves®. The objcetive-of this standard
s to establish the principles of accounting and financial reporting for risk reserves eslablished to mitigale various
risks faced by stakeholders, miaialy the profit and loss faking inves(ors, of Islamic financial institutions (IFIs/ the.
institutions): This standard shall be efféctive for the finaticial periods beginning on or afier 1 January 2021 with
early adopiion permitied only if the Group early adopts FAS 30 “Impairment, Credit losses and onerous
commiimen{s™,

Tte Comipany is currenily evaluating the impact of this standard,

FAS 30, “Impairment, Credit Losseés and Oniérous Commitments™

AAOIF] has issued TAS 30 Impairinent, Credit fosses and gnerous commitments (FAS 30) in 2017, The objective
of this standard is to establish. the principles of accounting and [inancial reporting for the. impairment and credit
losses .oh various lslamic financing, investment and .certain other assets of Islamic financial institutions (1he
institutions), and provisions against -onerous commitments enabling in particular the uscrs of financial stateéments
to fairly dssess the amounts, timing and uncertainties with regard fo the futurecash flows associated with such assets
and transactions. FAS 30 will replace FAS 1 Provisions and Reserves and parts o FAS 25 Investment in Sukuk,
shares. and similar instrumenis that deal with impairmerit.

FAS 30 classifies asseis and exposures into three categories based on the nature of tisks involved (i.e. eredi risk
and other risks) and prescribes thrée approaches for assessing losses for cach of these.categorics of assets: 1) Credit
L.osses approach, 2) Net Realizable Vahie.approach (*NRV™) and 3) Impairment dpproach.




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2019

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
New standards and interpretations (continued)
Standards issued but not yet effective (continued)

'FAS 30, “Impairment, Credit Losses and Onerous Commitments” (continued)

TAS 30 introduces the Credit Losses approach with a f’orwaid looking ‘expected credit loss® model. The Credil
Liosses approach for receivables.and off-balance sheet exposures uses a dual measurement approach, under which
the loss allowance is measured as eithera 12-month expected credii loss or a lifétime expected credit loss, The hew
impairment model will apply to financial assel§. which: are subject to crédit risk, and & aumber of significant
judgements are also required in applying the accounting requirements for measuring ECL, ‘such as:

»  Deétermining criteria for si gnificant increase in credit sk (SICR);

¢ Choosing appropriate models and assumptions or the nigasurgment of ECL;

s [Lstablishing the num ber and relative weightings ol forward-lookin g-scenarios for each type of product/market
-and the associated ECL; and _

» Establishing group of similar financial assets for the purposes of measuring ECL.

The standard-shall be &fféctive-from the financial periods beginning on or after 1 January 2020, Early adoption is
permitted, The Company is curréntly assessing the impact of the standérd,

IFRS 17 “Insurance contracts” with effect from January 1,.2022

IFRS. 17 provides- guidance on accounting for insurance contratts. For general ihsurance contracts, IFRS. 17
introduces new accounting estimates-such as mandatory discounting of loss reserves expecled 1¢ be paid in more
than one year, risk adjustimént and related confidence level equivalent disclosure, IFRS- 17 is expected to have’
material impact on the long-term policies written by the Compaty as well as revenue recognition under insurance
contracts. The Company is in the process of performing an impact analysis for it insurance products as well as
documentation of changes to the Company*s-acconnting policies. It is not firactical to disclose the i impact-of applying
the IFRS 17 on these financial stalements due (o technical complexity. The standard shall be effective from the
financial periods beginping on or afler 1 January 2022, Early adoption is permitted.

The Company i$ currently assessing the impact of the standard.

Revenue recognition _ o _ _
Revenue is recognized (0 the extent that it is probable that economic benefits will flaw 1o the Company.

Gross contributions.

Gross canttibutions-comprise the total contributions in relation to contraets-entered into during the financial year,
together with adjustments arising in the financial year 16 contributions receivable in-respect of business written in
previous finanéial years, '

‘Contributions; net of re-takaful, are taken to income over the terms of ihe related contracts or policies. Gross
contributions are recognised in the statement of policyholders’ revenues.and- expenses from the date of attachment
of #isk over the.policy period. The unexpired portion of such contributions relating to the period of tisk exténding
1o beyond the finageial year is included under "techinical reseives" in the stalement 6f financial position, The earned
proportion of contributions is recognised-as revenue in the stalement policyholders' revenues.and expenses.

Re-takaful share of gross contributions _ _ _
Rétakaful share of gross contributions.are amounts paid Lo reinsurers in accordarice with the re-takaful contracts of
the Company, The retakatil share of contributions are-recognizéd of the date on which the policy incepts.

Net commission expenses and ddvance commission fee

Net gommissien expenses are amamscd over the period in ‘which the related contributions are earned. Net
commiission inéorme that relate to periods of risk that extend beyond the.end of the financial year is included under
“Takaful and other receivablés” in the statément of financial position.

Istamic deposits _ _ _ _
Income from deposits with Islamic banks s accounted for on the basis of prolits advised by the Islamic banks taking
into account the principal outstanding.




Damaan Islamie Insurance Company “BEEMA” (Q.2.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
Asat 3] December 2019

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (continued)

Wakala fee _ _

The Shareholders’ fund is entitled for an annual fixed management fee for Takaful Contributions received during
the year. Wakala fee is computed at 20% of gross4akaful contributions. The actual rage for each year is determined
by the Shari*a Supervisory Board with co-ordination with the Company’s Board of Directors, Wakala fee pertammg
to Credit Life line'of business thal relate to périods of risk that extend beyond the end of the financiaf year is deferred
and included under “*Takaful and other receivables” for policyboldérs and “Provisions. and olher payables™ for
shareholders in the statement of financial position,

Matdarib share

The Mudarib share represents management fée payabie fo the shareholders by the policyholders for managing their
rivestments, A rate of 40% of the net income received: on.the investments of the policyholders are recognized as
Mudarib share. The actual rate for each year is determined by the Shari’a Supervisory Board with co-ordination
with the Company’s Board of Diréctofs,

Dividends income

Dividend income fiom investments is recognised when the Comipany’s right to receive payment has been
established provided that it is probable that the-economic benefits will flow to the Company and the. amount of
revénue can be measured reliably.

Claims

Gross claims are regognised in the statemént of policyholders' revenues and expenses. when the claim amount
payable to-policyholders and third parties:is determined as.per the terms. of the re-takaful contracts, Claims incurred
comprise-the settiement and the handling costs paid and outstanding claims arising. from events oceurring during’
the financial period. Provisions for reported claims not paid as at the end of the reporting period-are made-on the
basis of individual éase estimates,

‘The Comipany does not discount its-liability for unpaid claims ds substantially all elaims are cxpected Lo be paid
within 12 months of the reporiing periad.

Takaful contract liabilitics
Takaful.contract labilities are recogmscd whan contracts are entered into and premiums are charged. The Compary
set aside Tollowing technical provisions for genieral and laKaful busiriesses;

Unearned comributions provision

Unearned contrlbulxom provision represents the portion of premium received or receivable after deduction of the
re-takaful share and commission expense which relates to the period subsequcnl to lhe reporting date. The provisien
is calculated in accéordance with the pattern-oftinsurance service provided under the contract (365th-method). Under
thig. method, the uhearned contribution provision is recogrised to.cover (e proportion of retaingd prémiuins written
ina.year which' relate to the 'perind__of.risk.

The reserve for unexpired risks represents the estimated portion of net contribution income, afler deduction of the
retakafil share which relates to the period subsequent to the reporting date.

Far Takaful (Credit Life) business the uriexpired risks reserve ts detertained based on dn.actuarial valuation.

Pravision fo; outstinding ¢laims

Provision for oulstanding claims is recognized at the: date-the claims are known and covers the }labﬂny for loss and
loss adjustment expenses based on loss'reporls from independent loss adjusters and management best estimate: The
methods for making such estimates and for establishing the resulting liability are continuallyreviewed.

Claims incurred bt not reported (IBNR)

Claims provision also include a liability for claims incurred but not reported as at the reporting date, The provision
for IBNR is an amount of claims estimated by the Company, based-on the Company’s past experience related to the
most recent reported claims and various dtatistical methods to arrive af the vafue expected to-be paid, The lmb1|1ty
isnot discounted for the fime value of money.




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

Asat 31 December 2019

3 SIG:\*_JFICANT ACCOUNTING POLICIES (CONTINUED)
Takaful contract liabilities (¢ontinued)

Claims inguired but not reported (I1BNR) (contifnmed) _
The provision for-claims incorred but not reported (IBNRY is méde as follows;

o For Takaful {Credil Life) business, based on a report provided by the indeperident aciuary.
' For the Motor and Non-Motor elass of business, 5% of nel premium for the year or 10% of net outstanding
claims, whichever is higher.

The takaful contract liabilities are derecognised when the contract expires, discharged'or cancelled,

-Surplus in policyholders’ funds

Surplus-in policyholders’ Tunds represents-accumulated gains on takaful activities and are disttibuted among the
participants by underwriting year'on development of busiriess, The-timing, quantum and the basis of distribution is

degided by the Shari’a Supervisory Boaid o the Company.

Financial lnstruments

Fingneial instruriients represent the Company’s financial assets and Liabilitics. Financial assets include cash and cash

equivalents, investments at fair value through cquity; due [rom refated partics and takaful and other receivables,
Financial liabilities Iriclude due to reldted partics, takaful and other payabies and murabha finanee;

Financial assets
All financial assets are recognised and derecognised on Irade dale where the purchase or: sale of a financial asset is
uitder a contract whose terms require delivery of the financial asset within the timeframe established by the market

concerned, and are initially measured at fair value, plus transaction costs, except for those linancial assets classified as:

at fair vahie through income staternent, which are initially méasured at fair value.

Financial assets are classified into the following specified catcgoncs financial assets at fair valué through income
statement, investments at fair value ihrough equity and loans and receivables. The: classification: -deépents on the nature
and purpose. of the findncial assets and is determined at the. time of- initial recogpition to the net carrying ariount on
initial recognition,

Investments af fair valite !Iim:ffrh'incom'c starement
Financial assets are classified as at investments at fair value through income staiement where the financial assel is
either held for Iradlng or it js designated as-at Investments at fair value through income statement,

A linancial assel is classified as investments at fair value throtigh income statement. if’

(i) It has beén acquired principally. for the purpose of selling in the near future;

(i) On initial recognition it is a part of an identified portfolio of financial instruments that the Comipany manages
together.and has a recent actual pattern of shori-term profit-taking; or

(it) It is'a derivative thal is not designated:and effective as-ahedging instrument:

-Investienis af fali value e‘hrough equity - Guoted

The Company’s investments-in equity secutities are classified as investments at fiir value through-equity and are stated
at fair value, The fait value of investment securities trading in-active murkets i based on market piices or broker/dealer
valudtions, Crains and losses arising from changes in fairvalue are recognised directly in cquity in the fair value réserve
will the exception of impairment losses, interest calculated using the effective-interest method and foreign mhange
gains and lbsses ofi monelary assets, which are réeognised direeily-in the income statement. Whre the investment is

disposed ofor is determined 1o be. impatred, the cumulative gain or loss previously rccognised in the fair value reserve

18 aken 1o the income statement.

fvestments af fair value through equity - Unquoted
The fair value of thése inveéstments cannot be reliably measured due-to the natire of their cash flows; thcse investmeriis

are therefore carried al cost Jess any provision for impdirment.

Cash and cash equivalents
Cash and cash equivalents balances consist of cash on hand, bank balances and short term deposits w1lh an original

maturity of three months or less.
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Damaan Islamic Insurance Company “BEEMA™ (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2019

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)

Contr rbtmmrs y ecen'ab!e
Contributions-receivable are-stated at original invoice amount, less any impairment for doitbtful debis. An-estimate for
doubtful debts fs made whc.n collection of the full amouni is no longer probable, Bad debts are writtei off as incurred,

dmpairment of financial assets :

An assessment is made at the end of cach reporting period to determiine whether there is objcctwc evidence that'a
specific financial asset may be impaired. [[such eviderice exists, any impairment loss js recognised in-the income
stafement. Impairment. is determined as follows:

(@) Torassels carried at fair vatue, 1mpmrmcnt is-the difference between cost and fair value-less any impairment loss
previously recognized in the income statement;

(b) For assets carricd at cost, |mpalrment is the dlf‘ferencc between carrying value and the present value of futire
cash flows:discounted at the current mar Ret rate of return for a-similar Bnancial asset;

{c) For assel,'s carried at amortised cost, impairment is the_. difference between carrying amount and the present
value of future cash flows discounted at the original effective interest rate.

For certain categories of financial assets, such as tfade receivables; assels that-are assessed notl to be impaired
individually are in addition, assessed for impairment on a collective basis. Objective evidence of 1mpanmenl fora
portfolio of receivables could include the Company’s pastexperience of colleciing payments, an increase in thenumber
of delayed payments in.the portfolio past the average credit period, as well as observable changes in national or local
economic conditions that éorrelate with default on receivables,

The edirying afnount of the financial assets is réduced by the impairment loss. directly for all financial assets with the
exceptioh of trade receivables, where the carrying amount is reduced through the use of an-allowarice dccount. When
a trade receivable is considered uncolleetible, it is written.off against the allowanée account. Subseguent recoveries of
amaunts previously wrilten off are credited against the allowance account, Changes in the carrying amount of the
allowarice account are recognised irthe income statement,

For fnvestrments. at fair value through equity, a significarit or prolonged decling in the Fiir value of the security below
its cost 1s considered to'be objective evidence of i 1mpau ment.

When investments at fair value through equity is considered to be impaired, cumulative gains or losses previously
recognised in other comprehensive income are reclassified to the income statement /-stalement of policyholders®
revehues and expenses for the. year:,

With the excepnon of investrments 4t fair value thréugh equity, it; ina subscquenl period, the amount of the. Impairment
loss-decreases and the decrease-can be felated objectively to:an event oceurring after the impairment was. recognised,
the previously recognised impairment loss isreversed through the-income statement 1o the.extent that the carrying
amount of the investment at the date the impairment is reversed does nol exceed what the amortised cost would have
been had the. impairniént not been recognised,

In-respect of investments :at fair value through equity - equity securitiés, impairment losses previously récognised
ihrough the income statement are not reversed through the income statement. Any increase in fair valug subsequent to
an impairment loss is recognised i in other comprehensive income and accumulated under the headlng of investments
revaluation: reserve. In respect of irivestmients at fair value through equity - debt securities, impairment- losses are
subsequently reversed through the income statement if'an increase inf the fair value of the investment can-be objectively
reldied to an ¢vent oucurring after the recognition of the impairment. [oss,

Derccognition of financial assets

‘The derecognition of a financial asset takes place w hen the Company no. longer controls the coniractual rights that
comprise the financial assét, which is norinally-the case when the asset is sold, or all the cash flows attributable to
the dsset are passed-through' toan independént third party.

Accounts and other payable
Accounts and other payables. are recognised for amounts to be paid in the future for goods or services reccived,

whether billed by the supplier-or not.
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Damaan Islamic Insurance Company “BEEMA™ (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
As at 31 Deceniber 2019

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)

Derccognition of findncial fiabifities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.
Where an existing: financiat liability isreplaced by another from the same lender on substantially different terms, or
the terms of an existing tiability are substantiaily modified, such an exchan,gc or medification is treated as a
derecogiition of the.original liability and the recognition of a new liability; and the difference in the respective
caivying amounts is recognised in the‘income statement and other cothprehensive income..

Re-takaful

The Company cedes takaful tisk in the normial course of business for all of its businesses. Re-takaful contract assets
represent balances due’ from re-takaful companies. Recoverable amounts are estimated in @ manner consistent with
the outstanding cldims | prowswn and are in accordance. with the re= “1zkaful contract.

Re-takaful assels arc reviewed for |mpanmcm at each reporting date or moere {requently when an indication of
impairment arises during the reporting yéar. Impairnient occurs when there is objective cvidence as a result of an
event-that occurred after initial recognition of the restakaful asset that the Company miay not tecéive ail outstanding
amounts due under the terms of.the contract and the event has a reliably measureable impact on lhie afhotints that
the. Company will receive from the retakalul. The impairment loss-is recorded in the statement of policyholders’

revenues and expenses.

Ceded re-takaful arrangements do niot relieve the Company from.its obligations to polieyholders.

Contributions and ¢laims on assumed re-lakaful are.recognised as income and experises in the.safne manner as
they. would be il the re-takaful were considered direct business, taking into account the product ¢lassification of
the reinsured business,

Re=takaful contract liabilities represent balances dué to re-takaful companies. Amounts payable are estimated in a.
manncr consistent with the associated re-takaful contract,

Contributions and claims are presented.on a-gross basis for both-ceded and assumed re-takaful,

Property and equipment

Items of property and equipment are carried at historical cost less dccumulatéd depreciation less Impairment losses,
if any. All other repairs and maintenance are charged to the statement of income disring the financial period i whrch
they.are incurred,

An item of property and equipment is derccognised upon disposal or when no future economic benefits are-expected
fronvits use or disposal. Any gain or loss arising on derecognition of the asset {caloulated as the difference between
the net disposal proceeds and the cartying améunt of the’ asset) is included in the income statement in the year the
asset is derecognised,

Depreciation is pmwded oncost by the stra1ght~|me methad and is charged to the income statement, at annual rates
which are intended t6 write off the-cost of the assets over theIr estimated-useful lives as follows:

Furniture and equipment 6~7 years
Computer equipment Jyears
"Matar vehicles 5 years
.All-other assets 5 years

The'depreciation methad and the estimated uaéful lives are reviewed at éach financial year 1o ensure that the method
of deprediation and the period are cansistent with the expected patlern of cconpmic benefits from items of propérty
and equipment,

Fieehold land and construction- work ih progréss are. not depreciated.




Damaan Islamic Insurance Company “BEEMA” (Q.P:S.C.)
NO_TES- TO THE FINANCIAL STATEMENTS
As at 31 December 2019

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Jdmpairment of nonfinancial assets

The Company assesseés al each financial repotting date whether there is an indication that ils nonfinancial assets
(e.g., property and equipment.) may be impatred. 1{ suély indicalion exists, or when annual fmpairment testing for
an asset is lcqulred the Company makes an estimate of the.asset’s recoverable amount. Wherc the carrying amount
of an‘asset exceeds ils recoverable drmount, the assef i conisidered impaired and §$-written down 1o its recoverable
amount. Impairment losses of are recognized in'the income statement in those éxpense calegorics consistent with
‘thefunction of the impaired asset,

Provisions
Provigions-are recognised when the Company has an obligation (legal or constructive) arising ffom a past event,
and the ¢osls to settle the obligation are both probable and able 1o be reliably measured.

Employees® End of service benefits

The Company provides for employees™ end of service benefits for the expatrfates employees detérmined in
accordance with the.provision of the Qatar Labour Law No 14 of 2004 based on employees’ salaries and period of
employment and are paid to the employees on lermination of employment with the Company,

Under Law No. 24 of 2002 on Retirement and Pension, the Company is fequired to make contribytions to a
fGovernment fund seheme for Qalari employees calculdtéd as a percentdge of the Qataii émployees’ salaries. The.
Compaiiy’s obligations are limited to these contribuiions, which are expensed when due,

The Company has no expectation of settling its employees’ end of service benefits obllgatlon in near term. The
pravision Is not discounted as the difference-between the provision stated in the statement of financial position and
nej present value is not expetied to be significant,

Provision for outstanding claims

Provision for-outstanding claims is recognized at the date the claims are kriown and covers the liability for loss and
loss adjustment expenscs based .on loss reports fromrindependent. loss adJUS[ClS and management, best estimate. The
method for making such estmatcs and for cstablishing the resulting lability is continually reviewed.

In particular, estimaies have 10 bé made both for the éxpedted ultimate cost of claims feported at'the énd of the
reporting period and for the expected ultimate cost of claims incurred But not yet reported (IBNR) at the end of the
reporting period. Theprimary techniqueadopted by managenient in estimating the costof notified and IBNR claitas,
is'that of using past claim settlement trends to predict future elaims setilement trends,

Foreign cur r'en‘c'y transactions

Transactions in foreign currenciés aré recorded in Qatari Riyal at the. e\chan}_.,e rate- ruling 4l the date of the
transaclion. Monetary assets and liabilities. denominated in foreign cirrencies at the reporting date are lranslaied al
the rate of exchange at the reporting date.  All exchange différences are taken 1o the ircome statément, Non-
monetary assets and liabilities are translated at rates ruling at the date of the iransaction,

Fair values
The fair value of financial instruments that are actively lraded in organized financial markets is detérmined by
reference to quoted markel bid prices for asséts at the close-of business at the end-of the reporting peried.

For financial instruments where there is no active market, the Fair valug is determined by using discounted cash
flow analysis or reference o broker or dealer price quotations, For discounted cash flow analysis, estimated future

cash flows are based on management's best estimates and the discount rate uscd is a market related fate for a similar
insirument.

For unquated investment funds, fair value is determined based on net asset values as advised by the fund manager.

If the {air value canndt be measured teliably, these financial instrumients are measured at cost,




Damaan Istamic Insurance Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2019

4 CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION

Iri the application of the Company’s. accounting policies, management is required to make Jjudgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from othef sources.
The estimates and associated-assumptions are. based on historical experience and other factors that are considered
o be relevant. Actval results may differ from. these cstimates. The -estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to'accounting estimates are recognised in the period in which the estimate
i5 revised if the revision affecisionly that period or in'the period of the revision and future periods if the revision
-allects both-current and luture periods.

The following are the key assumptions coneérning the future; and other key sources of estimation uricertainty at the
end of the reéporting period, thal have.a significart risk of cabsing a material adjustment to.the catrying amounts of
assets and liabilities within the next linancial year.

Claims made under takaful contracts

Claims and loss adjustmenit expenses aré charged to the income statement of policyholders as incurred based on the-
estimated liability for compensation owed 1o conlract holders or third parties {orloss resulting from contract holders’
action.. Liabilities for unpaid claims-are estimated using the input 6fassessments for individual cases repoited to the
Company and managerient estimations for the. claims incurred but not repoited, The method for making such
estimates and for establishing the resulting liability. is continually reviewed. Any differcnce between the actual
claims and the provisions made are included in the statement of palicyhelders' revenues and expenses in the year
of settlement,

Classification of investments

Managemetit decides on the acquisition of an investment whether to classify it ag investments al fair value through
equity or financhal assets at fair value through income statement. The Company classifies investments as financial
assets at-fair value through income statement. if the investment is ¢lassified as held for trading and upon. initial
recognition it is designated by hic Comipany as at fair value through incoame statement. All othér investments are
classified as Investments at fair value through equity.

Impairment of tangible assets

The Company’s management tests. whether tangible assets have suffered impairment ih accordance with accounting
policies stated in-Note 3, The recoverable amount of an asset is determihed based on value-in-use méthod; This
method uses estimated cash flow projections over the éstimated useful life of the asset discounted using market
rates.

Tangible ussets useful lives

The Company’s management determines the- useful lives and related depreciation or amorijzation charge The
depfeciation or amortization charge forthe yedr will change significantly.if actual lifeis different from the estimated
useful [He of the asset.

Impairment of contributions receivable

The Company's management: teviews periodically items classified as receivables to assess whether a provision: for
impairment should be-recorded in the income statement. Management estimates the amount and timing of future
cash flows when determining the level of pravisions required. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgement and uncertainty.

Impairment of investments at fair value through equity

The Company follows the guidance-of FAS 25 “Investment in Sukuk; Shares.and Similar [nstrumerits” to détermine
when investment at [ajr value through equity is impaired. This detérmination requires significant judgment. In
making this Judgcmcnt the Company assesses, among other factors, whether-cbjective evidence of impairment
exists,

Liability adequacy test S

At each reporting date, liability adequacy tests are performed to ensure the adequacy. of the takaful liabilities. [n
perforiming these tests, current best estimates of future cash flows and claims handling and administration expenses
are used. Any deficlency is presenied separately, under the policyholders’ equity in the statement of financial
pasition,

Going conecern

The Company’s ihanagement has made an asséssment of the Company®s ability to coritinue as a goifg concern and
is satisfied that the Company has thé rescurces to. conlinue in busitiéss lor the foreseeable future, Therefore, the
financia! statements eontinue to'be prepared on a geing concern basis:
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Damaan Islamic Insurance Company “BEEMA” (Q.P.8.C.)

NOTES TO THE FINANCIAL STATEMENTS

5

Asat31 December 2019

CASH AND BANK BALANCES

For the purposes of statement of cash flows, cash and cash equivalerits inefude cash in banks and term deposits with

_orlgmal maturities of threc months or less. Cash and cash equivalents at the'end of the finaneial year as:shown in

the statement ol cash flows can be reconciled to the related items in the statement of financial position as folldws:

Shareholders:

Irivestment deposits (Islamic banks)
Saving accounis (Islamic banks)
Currenl accounts

Total

Policyholders: _

Invesiment deposits (Istamic banks)
Saving accounts (1slamic banks)
Current accounts

Total

Total tash and baik balances

Less: deposits with origingl maturity over nifiety days

Total-tash and cash equivalénts of the year

6

Tavestment deposits earn profit at rates ranging from 2.25% 16 4.25% (2018; 2.10% to 4.25%).
Saving accounts-earn profit at ratés ranging from 0.90% to 1.00% (2018: ¢:90% to 1.00%),

INVESTMENTS AT FAIR VALUE THROUGH EQUITY

Managed funds
Unquoted securities

Managed funds

Fair-value reserve

Accumulated provision for impairment (Nete )
Managed funds at fair value: '

Investments at fair value through equity
as at 31 December 2019

In\acstmcnts at fair value through equny
as at 31 December 2018

2019 2018
OR OR.
30,304,268 10,304,518
310,856, 1,793,681
84,676 52,159
30,699,860 12,150,358
76,019,174 48,050,034
70,645,581 45,338,347
7,150,677 3,013,717
153,815,432 96,402,098
184,515,232 108,552,456
(3,300,000) (3,300,000
181,215,232 105,252,456
2019 2018
OR QR
707,240,710 689,316,476
- 4,500,000
707,240,710 693,816,476
Policyholders Shareholders Total
OR OR- OR
344,432,030 360,825,975 705,258,005
2,821,860 182,725 3,004,585
- (1,021,880 (1,021,880 .
347,253,890 359,986,820 707,240,710
347,253,890 359,986,820 707,240,710
337,177,564 356,638,912 693,816,476
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Darhaan Islamic Ihsuranhce Company “BEEMA™ (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

Asat 31 December 2019

6 INVESTMENTS AT FAIR VALUE THROUGH EQUITY (CONTINUED)

Note:

(i) The Company did not recognize impairment loss during the-year,

Thefair value of equity inveéstments pledged agaiust the Murabaha financing taken hy the Company amountcd

to QR 301,577,107 (2018: QR 275,001,843},

The above investments of shareholders:and policyholders are. managed by reputed fund managers who take

investment décisions on behalf of the Company.

7 RELATED PARTY DISCLOSURES

{a}  Transactions with related parties

These represent transactiohs with refated parties, i.e. parties.are considered to be relaled if one party has the ability
lo control the other party or exercise significant influence over lie other ‘party in making linancial and operating
decisions and directors of the Company and entities of which they are key. management personnel. Pricing policies
and. terms of these lransactions are apprmed by the (,Qmpany management and are negotiated under nprmal

comimercial terms.

The following transaciions were carried out with related parties:

Takaful cositribution written
Quatar fstamic Bunk “shareliolder”
Cthers

Claims Paid o
Qatar Islamic Bank “shareholder”
Others

{6)  Duefrom reloted parties

Qatar Islamic Bank Q.P.8,C. “shar chc}dm

Barwa Real Estate Company Q.P.5.C. “shareholder”
Q-lnvest L.L.C. “sharcholder”

Qatar Insurance Company Q.P.5.C. “shareholder™ *
Masraf Al Rayyan Q.P.S.C. “shareholdér”

{c) Dueto refarer!'parri_e.s‘

Policyholders

‘Qatar Insurance Company Q.P.8.C. “shareholdei”
Q-invest L.L.C. “sharchalder™

Bariva: Real Estaté Comipany Q.P.S.C. “shareholder™
Qatar Islamic Bank Q.P.8.C. “shareholder™

2019 2018
QR OR
132,230,004 107,171,743
27,414,356 23.561,496
159,644,360 130,733,239
21,639,115 23,281,550
10,359,230 11,623,550
31,998,345 34,905,100
2079 2018
OR OR
- 338,659
. 1,047,064
- 548,194
8,784,075 -
3,910,845 1,543,329
12,694,920 3,477,246
2019 2018
or OR
- 1,400,708
209,244 -
546,209 .
3,930,741 -
4,686,194 1,400.708




Damaan Islamic Insurance Compatiy “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

Asat 31 December 2019

7 RELATED PARTY DISCLOSURES (CONTINUED)

(¢} Dueto reluted purties (coiitinied)

Shareh ai:fers

Qatar Tslamic Bank Q.P.8.C. “shareholder”

() Compensation of key management personnel

Short term benefity
Board of directors’ remuneration.

8 TAKAFUL CONTRACT LIABILITIES AND RETAKAFUL CONTRACT ASSETS

Gross Takaful contract linbilities
Claims reported unsettled

Claims incurred but not reported
Unearned contribulions

Totat

Retakaful share of takaful liabilities
Claims.reported unsettled _
Ciaims incurred but not reported
Unearned contributions

Total

Net Takaful labilities
Claims reported unséttied _
Claims incurred but not repdried

Unearned contvibutions

Total

2019 2018
OR OR
4,585,322 4,015,098
4,585,322 4,015,098
2019 2018
QR QR
2,806,913 2,572,904
900,000 900,000
3,706,913 3,472,904
2019 2018
OR. OR
143,909,326 132,490,505
25,739,335 27,483,647
228,516,758 201,672,364
398,165,419 361,646,516
75,238,010 74,739,688
6,305,187 7,748,210
20,840,775 14,406,336
102,383,972 96,804,234
68,671,316 57.750.817
19,434,148 19,735,437
207,675,983 187,266,028
295,781,447 264,752,282
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Damiaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES’_T O THE FINANCIAL STATEMENTS
As at 31 December 2019,

10 PREPAYMENTS, TAKAFUL AND OTHER RECEIVABLES

2019 2018
QR OR
Due from retakaful '21,700;5'91 29,818,495
Confribution receivable ¥ 64,433,679 64,296,244
Othir receivables and prepiyments. 53,988,221 38,123,418
140,122,491 132,238,157
Provisions for bad debts (2,602,285) -
137,520,206 132,238,157

Notes
*Conlribution receivable comprise a large number of customers. mainly-within the State of Qatar. Eight companies
dccount for 44% of the receivables as of 31 December 2019 (2018: 43%),

As.at 31 December 2019, contribution réceivable-anddue fromretakaful 6f QR 2,602, 285 (2018: nil) were impaired
and fully provided for. The movemient in the provisions for bad debts is as fallows:

2019 2018

OR. UR
Asat ] January - -
Provided-during the year 2,602,285 -
As at’31 December 2,602,285 -

The amounts due from retakalul are coniractually die within a maximum of 3 months from the date of payment-of
the claiins,

2019 2018

R oRr:
Sharcholders receiviables - net 967,329 1,854,667
Policyholders receivables - niet 136,552,877 125,328,751
137,520,206 127,183,418

11 MURABAHA FINANCE

2019 20618

OR OR
Asal 1 January 275,001,843 280,975,481
Net movement during the year 26,575,264 (3.973,638)
Asat 31 December 301,577,107 275,001,843

- The Company has entered in 4 murabaha finaricing agréement with Bank Sarasin & Co. Limiled, Switzerland
to-finance the sharcholders’ investment, The financing is pledged against all the bank accounts of the Company
and-is repayable within | year.
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Damaan Islamic Insurance Company “BEEMA™ (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2019,

11 MURABAHA FINANCE (CONTINUED)

Murabha Finance - Shareholders
Murabha Finance - Policyholders

12 SHARE CAPITAL

Share capital (QR)

Number of shares of QR 10-each

13- LEGAL RESERVE

2019 2018
OR 2R
158,677,650 138,705,573
142,899,457 136,296,270
301,577,107 275.001,843
Anthorized, Authorized,.
issued and fully issued and juﬂy
paid up paid up
2019 2018
- 200,000,004 200,000,000
20,000,000 20,000,000

Legal reserveis computud'in accordance with the provisions of the Qatar Central Bank (QCB), Qdtar Commerejal
Comparies® Law and the company’s Articles of Association at 10%.of the net profit of sharcholders for the year,

On November 23, 2015, the Extra-Ordinary General Meelmg approved the amendment of paragraph (1) Asticle
(66; of the Articles of Association of the Company. This regerve is to be mainiained until it equates 100% of the
paid-up-capital and is not wvailable for distribution eéxcept in circumstances specified in the Qatar Central Banik

(QCB)-regulations and Qatar Commerciai Companies Law,

14 PROVISIONS, TAKAFUL AND OTHER PAYABLES

Due to retakaful
Contritution payable
Provisions and other payables

Shareholders payable
Polievhoiders payable

2019 2018

ORrR OR
12,009,134 9,412,238

4,772,795 3,460,973
61,067,416 54,956,294
77,849,345 67,829,505
2019 20i8

ar OR
33,940,389 29,254,143
43,908,956 38,575,362
77,849,345 67.829.505°
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Damaan Islamic Insurarice Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS '
As at 31 December 2019

15  DISTRIBUTABLE SURPLUS PAYABLE

2019 2018
OR OR
Balance at 1 January 30,313,124 25,875,088
Surplus declared during the year 10,244,527 8,895,524
Payments made during the year (4,526,896) (4,457,488)
Balance at 31 Decemlbicr 36,030,755 30,313,124

The Board of Directors have proposed to distribute 7% (2018: 7%) portion of gross contribution amountlng to QR
10,244,527 as surplus for policybiolders for the year {2018: QR 8,895,524) out of the resulfs of Takaful operations.
The proposal Lo distribute surplus will be submitted for formal approval at the- Annual General Meeting, The balance
of the retained surplus will be distributed to the policytiolders in fature.years in accordance. with the decision of the

Shari”a' Supervisory Board,

Thie surplus is altocated to all policyholders according to their pro-rata share of premium contribution for those who-
‘have riot incuired claims during the financial yeur,

16 EQUALIZATION RESERVE
On October 30, 2018, the Shari’a Supervisory Board and Board of Dircctors-approved to create equalization reserve

to cover any unexpected taxation impact or any unexpected policyholder expenses,

17 EMPLOYEES’ END OF SERVICE BENEFITS

2019 2018

OR OR
As at 1 January 1,832,919 1,603,326
Charge forthe year- 301,429 323,582
Paid during the year {125,895) (93,989
As at 31 Décernber 2,008,453 1,832,919
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

As.at 31 December 2019,

19 - COMMISSION EXPLENSE - NET

Profit from retakaful
Commissicn to agents.and retakaful

20 INVESTMENT INCOME

() Investment Incoime ~ Policyholders

ngpme from investment of policyholders

[ncome from Islamic:deposits of p_olicyllolders
. Investment expenses ol policyholders

Net investment income

Sharetiolders” share in policyhalders’ income *

2019 2018
OR QR
{4,329,215) {4,642,771)
41,275,644 42,105,367
36,946,429 37,462,596
2019 2048
QR OR
10,299,423 7,442,849
1,976,139 1,339,404
{2,630,367) (2,778,272
9,645,195 6,003,981
3,858,077 2,401,593

*  This represents management fée payable to. the sharcholders by the policyholders for managing the
invesiments, The fees are calculated at a rate of 40% (2018; 40%) of the net-investment income received.on
the-investments. of the policyhelders. Theactudl réte for cach year is determined by the Shari’a Supervisory
Board with co~ordination with the Company’s Board of Directors. This-is captioned in the statement of profit

or loss as *Mudarib share”,

()  Iuvestment Income ~Sharcholders

Income flom investments of shareholders.

21 OTHER EXPENSES

Bank.charges
Allocated expenses to policyholders
Others

2019 2048
OR OR
10,072,649 9,130,614
10,072,649 9,130,614
2019 2018
or @R
938,675 900,686
626,731 776,367
401369 214,749
1,966,775 1,891,802




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS -
Asal 3] December 2019

22 GENERAL AND ADMINISTRATIVE EXPENSES'

2819 20i8.

oR OR
Rent 2,734,890 2,924,992
Printing and stationery 143,331 287,075
Advertisement expénses’ 211,710 46,700
Postage and telephone 556,906, 524,951
[T charges 802,215 1,379,692
Foreign travel expenses 152,734 31,680
‘Shari"a board remuneration 150,000 150,000
Board of directors’ temuneration 900,000 900,000
Insurance expenses 2,029,525 1,297,845
Legal fee 218,981 271,230
Professional fee 568,081 280,221
Fechnical fee _ 1;422,271 1,072,242
Other operating expenses (i} 1,328,293 1,074,401

11,218,937 10,241,029

(i) Other operating expenses pertain to repairs and maintenance, en_ter’ta'inmem-, subscription’ fees and other
GxXpenses.

23 DIVIDENDS PAID

The Company has paid cash-divi&ends;c’af QR 20 million in 2019 (2018: QR 2{)"mi1ii'r_)n)'\vhich pertains lo dividends

declared for the year ended:31 December2018, respectively, out of the sharehdlders” retained eamnings.

24 COMMITMENTS AND CONTINGENCIES

The Company had the following commitments and contingent Iiabiiitiés. ouistanding at 31 Deccemiber:

2019 2018
or OoR
Bank guarantee. 3,321,539 2,021,587

Letter of credit - -

25 COMMITMENTS UNDER OPERATING LEASES

The Company has-entered into.several lease agreements for the lease of the head office-and branch offices. The
rentd] costs in respect of these. properties-afe accounted foras operating leases.

The future lease commitnients inrespect of the above land lease agreement are as follows:

2019 2018
OR OR
Nol later than 1 year _ ' 1,094,420 1,400,739
Later than 1 year and not fonger than § years 2,103,818 28,000
3,198,238 1,428,739




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C))
NOTES TO THE FINANCIAL STATEMENTS
As.at 31 December 2019

26  FINANCIAL INVESTMENTS FAIR VALUES

¥ mancsal instruments include deposits, ¢ash, investment sécurities, receivables, payabiles, and certain other asséts
and liabilities.

The fair values of the financial assets and liabilities, with.the ewceptmn of certain investments at fair value through
equily cafried at cost, are not materially different from their carrying vaiues.

The Comipany uses the following hierarchy for determining and discloding the faif value of financial instruments
by valuation technique;

Level 1 quoted (unadjusted) prices in active markets fot identical _as_sets_Qr'!ia__bil_ities_;

Level 2: other techniques for which all inputs which have a significant effect on the rfecorded fair value are
observable; either directly or indirectly; and

‘Level 3:  technigues which use inputs which have a‘si gnificant effect on the. recorded fair value that are iot based
on gbservable market daia,

Thie following table shows an analysis. of financial instruments recorded at fair value by level of the fair value
hierarchy’

Leyel | Leyel 2 Level 3 Total
31 December 20719 OR QR or PR
Investments at fiir value through
equity - 707,240,710 - 707,240,710
- 707,240,710 - 707,240,710
Level ] Level 2 Level 3 Total
31 December 2018 OR. QR OR ORrR
Investments at fairvalue through _
eiquity- 61,699,580: 627,616,896 - 689.316.476
61,699,580 627,616,896 = 689,316,476

During the year ended 31 December 2019, there were no transfers between Lovel 1 and Level 2 fiir value
measurements and no transfers intoand out of Level 3 fair value measurements.

27 CAPITAL MANAGEMENT

The Company manages its capital to ensure that it will be. able fo continue as a going concern while maxirnising the
return 10 stakeholders through the optimisation of the debt and eqaity balance. The Comipany*s overall strategy
remains unchanged from 2016..

The-capital structure-of the Comipaniy consists of net débt (Murabaha Financing.as detailed in Nete 11 offset by cash
and bank balances) and equity of the Company (comprising issited capital, feserves and retained earnings as
disclosed in Notes 12-.and 13 respectively).

The Company's management reviews the capital structyre of the Company on a semi-annual basis, As part of this
review, the committee considers the cost-of capital and the risks associated with cach class of capital. The gearing
ratio at 31 December 2019°of 27% (2018: 44%) (sec below) was in line with the {arget range;
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2019
27 CAPITAL MANAGEMENT (CONTINUED)

Gearing ratio.
The gearing ratio al year end was as follows:

20189 2318

OR OR
Dbt (i) 301,577,107 ..2?5,0'0],8'4_3__
Cash and bank balances (184,515,232) (108,552,456}
Net debt- 117,061,875 166,449,387
Equity (il 429,844,574 376,647,137 .
Net debt to equity ratio 27%. 44%

(i} Debtisthe long-term debt obtained as Murabaha Financing, as detailed in Note 11
{ii)  Equity includes all capital and reserves of the policyholders and shareholders of the Company that are
managed as capital.

28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Governince framework _ _

The primary objective of the Company’s risk-and {inancial management framework is to protect the Company’s
shareholders from events that hinder the sustainable achievement of the set financial performance objectives, Key
management recognizes the critical importance of having efficient and cffective risk management systems in place,

The Board of Directors has overall responsibility fori the establishment and oversight of the Company’s risk
management framework. The board of directors meets regularly to assess and identify the Company’s risk, ta review
structure (o ensure the appropriate quality and diversification of ‘asscts, and to cnsure thal underwriting and
‘Retakaful are in line with the Company’s strategy and goals ‘The Company’s Board of Directors has overall
ri.sponslbmly o |denufy and analyses the risks faced by the Comipany, to.sel appropuale risk limits and coritrols,
and to monitor risks and adherence 16 limiis,

Capital management framework

The Company’s palicy iste maintain & strong capital base so.as to maintain investor, creditor and market. confidence
and to sustain future development of the business. The Board of Direciors monitors the return on uapital which the
-Company defines as net opemlmg income divided by fotal shareholders’ equity. The Company’s-objettives when
‘managing capital is:

¢« To -saﬁ':guard the Company’s abiﬁty to continue as a going concern so that it can continué to 'providé rettirng fb_f
shareholders and benefits for other stakeholders; and

s To, provide an adequate return to shareholders by pricing. Takaful and investment contracts commensurately
with the level of risk.

The capital striicture oi"the Company consists 61 15s5ued capital, reserves and réfdingd earnings.

“The company in the normal course of its business derives iis revenue mainly from assuming and managing Takaful
and investments risks for profit, The Company s lines of business are mainly exposed to the following risks;

TFakaful risk
Retakaful risk-
Credit-risk
Liguidity risk
Market risks
Equity risk
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Damaan Islamic Insurance: Company “BEEMA®™ (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
Asat 31 December 2019

28  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Takaful risk

The principal risk-the Company faces under takaful contracts is that the actual claims and benefits payments or the
timing thereol, differ from expectations, This is influenced by the frequcncy of claims, severity of claims, actual
benefits paid-ard subsequent development oflong~tum claims. Therefore, the objective:of the Company is-to ensure
that sufficient reservés are aviilabie to cover these liabilities,.

“The Company managesithe takaful risk through the caretul selection and implementation of its underwriting strategy
guidclines together with.the adequate retakaful arrangements and proactive claims handling,

The Compariy principally issues general takaful-contracts which constitute mainly Marine-and avidtion, Motor, Fire
and general, and Takaful and health. The concentration of takaful risk exposure is miligated by diversifying the risk
underwritten and ensuring that such iisks are across a targe portfolio in terms of type, level of insured benefits,
amount of risk and industry.

The Corapany, in the normal course of business, in order 1o mintmize financial exposure dnsmg from large claims,
enters into contracls with other parties for retakaful purposes, Such retakalul arrangements provide for grLater
diversitication of business, allow management to confrol ekpdsure fo poteniial losses arising from, large risks, and
provide additional capacity for growth,

A significant portion of the retakaful is affected under treaty, 'facultat"i_ve- and excess-of-loss retakaful contracts.

Amgounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims provision
and arée in accordance with the retakaful contracts.

Alihvugh the Contpany has retakaful afrangements, it is not relieved ol its direct obligations to its policyholders
anig this. 2 éredit exposure exists with respect to.ceded insurance, to the extent that any Retakalul is unable to meet
its obligations assumed under such retakaful agreements. The Company’s placement.of retakaful is diversified such
that it s neither dependent on a single reinsurer norare the operations of the Cornpany substantially dependent upon
any single retakaful contract.:

The Company has in place strict ¢laim review to assess all new and ongoing claims, regular detailed review of”
claims handling procedures and frequent inivestigation of possible- fraudulent ¢laims to reduce the risk exposure of

the Company, The Company further enforces-a policy of actively managing and prompt pursuing ol claims, in order

to reduce itsexposure to unpredictable Nuture developments thaf can negatively impact the Company,

Key dssumptions-Takafil risk

The prinéipal -assumption underlying the !1ab|i1tv estimatés is that the Company’s future clalms development will
follow a similar pattern to past claims development experience. This includes assumptions in respect .of average
“claim costs, claim handling costs, claim inflation factors and claim .numbers for each accident year. Additional
qualitative judgments are used to assess the extent to ‘which past trends may not apply in the future, for example
onte-off oceurrence changea in -market factors such. as-public atlitude io ¢laiming, economic ¢anditions, as well as
internal factors such as portfolio niix, pelicy conditions and claims handling procedures. Judgment is fuether used
to .assess the extent to-which external factors such as judicial decisions and government legislation affect the
estimated. Other key cirumstances affecting the reliability of assumptions include variation in intetest rates, delays
in settlement aind changes in foreign currency rates:

Sensifivities
The general Takalul claims provisions are sénsitive to the key assumptions shown above, It has hot been possible
to quantify the sensitivity ol ¢értain assumptions such-as legislative changes or uncertalinty in the estimation process.

Claims development;

‘The Company mainigins strong reserves in respect of its Takaful business in order to protect against adverse future
claims expericnce and developments. The uncertaintics aboul the amount and timing of claim payments are
ginerally résolved within.one yeiir,
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Damaan [slamic Insurance Company “BEEMA” (Q.P.S.C.)
NOTES TO THE FINANCIAL STATEMENTS
Asat 31 December 2019

28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Retakaful risk

The Company, in the-normal course of business, in oxder o mmlmme financial exposure auung from large claims,
enters into contracts with other parties for retakaful purposcs Such retakafu! arrangements provide -for: gredter
divérsificalion of business, allow mandgement to contral ekposure to potential losses arising from large visks, and
provide additional capacity for growih, A significant portion of the reinsurance is affected under treaty, faculiative
and excess-of-loss retakaful cortrauts,

To minimise its exposure to significant losses from retakaful insolvéncies, the compary evaluates the financial
condition of Its reinsurer§ and monilors concentralions of credit.risk arising from similar geographic regions,
aclivities or eeohomic characteristics ol the réinsuters. ' '

The company only deals with reinsurers.approved by the managément, which are generally international companies

that aré rated by internaticnal rating agencies-or other GCC agencies,

Retakaful ceded coniracts do not relieve the company from its abligations to policyholders and as a reésult the
company remains liable for the portion of otitstanding claims Retakaful to the extent that hie reinsurer fails to meet.
the-abligations under the retakaful agreéments.

Credit risk

Credit risk is the risk that one party to & financial instrument will (ail to dischiarge an obligation and cause the other
party to incur-a financial loss. For-all classes of financial agsets held by the Company, the maximum crcdll risk
exposure to the Company is the carrying value as diselosed in the statement of financial position.

Aceredit risk policy setting oul ihe assessment and determination of what constitules credit.risk-for the Company
has been established also policies and procedures arein place to mitigate the Company's exposure to credit risk:

Compliance with the policy is moni{ored. Any exposures and breaches are regularly reviewed.

Age analysis of financial assels

<30 3710 60 61 to 90 91 fo ubove o
_ days days days 120 days “Total

31 December 2019 OR OR ‘OR OR OR
Cash in'banks 181,215,232 - - 3,300,000 184,515,232
Investments 4t fair value ' o
through equity - - - 707,240,710 707,240,7 l:{_}
Due from related partics - - 12,694,920 - _1_2'-,694,92{_}
Takaful and other reeeivables - - 137,520,206 - 137,520,206
Retakaful contract assels- - - - 102,383,972 102,383,972
Total 181,215,232 - 150,215,126 812,924,682 1,144,355,040

<-3f) 3tio 60 67 to 91 91 to above

days days days 120°days Toral
31 December 2018 OR OR OR oar oRr
Cash in banks 105,252,456 - 3,300,000 108,552,456
Investments at fair value _
through equity - - - 693,816,476 693,816,476
Due from related parties - - 3,477,246 - 3,477,246
Takatul.and other recejvables - - 127.183,418 - 1_27_,'1'8_.'__3,4{]'8
Retakaful contract assefs - - - 06,894,234 06,894,234
Total 105,252,456 - 130,660,664 794,010,710 1.029,923.830
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2019

28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Liquidify risk

Liguidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated
with financial liabilities, Liquidity requirements aré monitored on & daily/weekly/monthly basis and management
ensures that suffieient funds are aviilable to meél any commitments as they arise.

Muaturity profiles

The table below summarises the maturity profile of the lingneial assels and financial liabilities of the Company
based on remainitig undiscounted contractual obligations, including interest payable-and receivable, For insurance
contracts liabilities and reindirdnce assets, matwity profiles are deétermined based on estimaled tiiming.of net cash
outflows from the recognized insurance liabilities. Unearned premiums and the Retakaful shate of unearned
premiums:have heen excluded from thie analysis as they are not contractual oblipations.

31 December 2019

Finaricial assets

Investments at fair value thiough equity
De from related parties '
Takaful and other receivables
Retakaflul contract assels

Due from policyholders

Cash and cash equivalents

Total

Financial labilities

Due 1o rélated parties
Takaful cantract liabilities
Murdbaha finance
Distributable surplus

Diie 1o sharchelders
Takaful payables

Total

31 December 2018

Financial assets

Investments at fair value through equity
Due from related parties

Takaful-and other receivables
Retakaful contract assets.

Due from poiicyholders

Cash and cash cquivalents

Total

Financial liahilities

Dué to.related partics
Takaful-contraet liabilities
Murabaha tinance
Distributable surplus.

Dise 1o sharéholders
Takalul payables

Total

Up to a year 110 5 years Total

OR QR QR
- 707,240,710 707,240,710,
12,694,920 12,694,920
137,520,206 - 137,520,206
102,383,972 - 102,383,972
84,184,867 - 84,184,867
181,215,232 3,300,000 184,515,232
517,999,197 710,540,710 1,228,539,907
9,271,516 . 9,271,516
398,165,419 - 398,165,419
. 301,577,107 301,577,107
36,030,755 - 36,030,755
84,184,867 - 84,184,867
77,849,345 - 77:849,345
605,501,902 301,577,107 907,079,009

Upio ayear 1 to 3 yeqrs Total

OR OR ar
- 693,816,476 693,816,476
3,477,246 3,477,246
127,183,418 - 127,183,418
96,894,234 - 96,894,234
65,507,885 - 65,507,885
105,252:456 3,300,000 108,552,436
398,315,239 697,116,476 1,095,431,715
5415806 - 5:415,8006-
361,646,516 - 361,646,516
275,001,843 275,001,843
30,313,124 - 30,313,124
65,507,885 - 65,507,885
67,829,505 - 67,829,503
530,712,836 275,001,843 805,714,679
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NOTES TO THE FINANCIAL STATEMENTS
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fiuetuaie as a resultol
changes in-market prices, whether those changes are caused by factors spemf‘ ¢ to the individual security, or its
issuer, or factors affecting all securities traded in the market. The Company limits market risk by maintaining a
diversified portfolio and by cotitinuous monitoring of developments in international and local equity and bond
markets. In‘addition, The Company actively monitors the key factors that affect stock and bond market moveiments,
including analysis of the operational and financial performance of investees.

Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will flucivate because of
changes in foreign exchange rates. The Qatari Riyal is effectively pegged to the United Stated dollars and thus
currency risk occurs pnly in respect of curréncies other than the United States Dollar. The Company’s exposure Lo
currency risk is minimal, since most of the transactions are either in Qatdri Riyals or in US Dollars.

Profit rale risk’ _
The Company does not expose to interest rate risk as the Company does not have any .inlerest sensitive financial
instruments.

Equity price risk
The Company is exposed 1o cquity price risks arising from equity- investments. Fqurty investments are held for
strategic rather than trading purposes, The -Company does not actively trade these investments.

Equity price sensitivity analysis

If equity prices had been 5% hlgherllowm profit for the year ended 31 Becember 2019 would have been unaffected
as the equity invéstmentsare classified as investments at fair value through equity and nio investments were disposed
of or impaired; and other compreliensive income for the year ended 31 December 2019 would increase / decrease
by QR hil (2018; increase / decrease by QR 181,463).a5.a result of the changes in fuir value of investments at fhir
value through cquity shares,

29  COMPARATIVE FIGURES
- The‘comparalive figurés for the previous. year have been reclassified, where netessary, in order to confirm to the

current. year's presentation. Such recl'a_s_s'iﬁcat_ic_m did not have any effect on the net profit or the total c_qui_ty for the
comparative year,
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