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INDEPENDENT AUDITOR’S REVIEW REPORT

To the Shareholders
Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)
Lusail — Qatar

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Damaan Islamic
Insurance Company “BEEMA” (Q.P.S.C.) (the “Company’’) as at 30 June 2025 and the related condensed
interim statements of policyholders’ revenues, expenses and other comprehensive income, policyholders’
surplus, shareholders’ income statement and other comprehensive income, changes in shareholders’ equity and
cash flows for the six-month period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and presentation of this interim financial
information in accordance with the FAS 41 Interim Financial Reporting issued by the Accounting and Auditing
Organisation for Islamic Financial Institutions (“AAOIFT”) (“FAS 41”). Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with the FAS
41, “Interim Financial Reporting”.

Doha — Qatar For Deloitte & Touche
July 30, 2025 Qatar.

E?ch

Joseph Kh
Partner
License No. 433

QFMA Audit Registration 120156
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 June 2025

Policyholders’ assets

Cash and bank balances

Investments at fair value through equity
Investments at fair value through income statement
Re-takaful arrangement assets

Takaful arrangement assets

Property and equipment

Other receivables

Total policyholders’ assets

Sharcholders’ assets

Cash and bank balances

Investments at fair value through equity
Investments at fair value through income statement
Prepayments and other receivables

Due from policyholders

Right-of-use assets

Property and equipment

Total shareholders’ assets

TOTAL ASSETS

Policyholders’ liabilities
Takaful arrangement liabilities
Re-takaful arrangement liabilities
Other payables

Murabaha finance

Due to shareholders
Distributable surplus payable
Total policyholders’ liabilitics

Policyholders' surplus

Fair value reserve

Equalization reserve

Retained surplus

Total policyholders' surplus

Total policyholders' liabilities and surplus

Shareholders’ liabilities
Provisions and other payables

Due to related parties

Net Jjarah liability

Employees’ end of service benefits
Total shareholders’ liabilities

Sharcholders’ equity

Share capital

Legal reserve

Fair value reserve

Retained earnings

Total sharcholders’ equity

Total sharcholders’ liabilities and equity
TOTAL LIABILITIES, POLICYHOLDERS®
SURPLUS AND SHAREHOLDERS’ EQUITY

S——

A — — — ‘.
</ Sheikh. Jassim Bin Hamad Bin Jassim J. Al Thani

Chairman

Notes

4(a)
4(b)
2.1/5
2.1/5

2.1

4(a)
4 (b)

2.1/5
2.1/5
2.1

2.1

6 (b)

30 June 31 December 1 January
2025 2024 2024
OR OR OR
(Audited) (Audited
(Reviewed) (Restated) (Restated)
253,886,053 182,050,916: 76,890,544
494,021,745 452,306,628 427,481,383
6,281,034 6,254,312 11,475,535
66,386,726 97,755,863 78,931,884
503,550 315,637 1,004,936
3,083,300 4,147,513 6,214,446
8,343,200 11,673,827 6,412,912
832,505,608 754,504,696 608,411,640
43,610,216 61,638,159 50,685,709
382,779,460 369,813,340 335,822,659
8,987,674 8,928,697 19,497,979
4,478,472 6,309,666 4,885,837
120,325,351 87,576,000 51,591,014
2,659,490 2,721,339 2,845,037
109,883,712 111,987,297 114,979,955
672,724,375 648,974,498 580,308,190
1,505,229,983 1,403,479,194 1,188,719,830
474,311,055 437,189,209 353,404,518
1,353,110 482,336 2,461,245
21,556,765 24,451,474 13,655,301
- - 1,006,116
120,325,351 87,576,000 51,591,014
69,231,250 63,033,707 61,115,196
686,777,531 612,732,726 483,233,390
(8,535,442) (13,847,169) (19,934,682)
90,000,000 90,000,000 90,000,000
64,263,519 65,619,139 55,112,932
145,728,077 141,771,970 125,178,250
832,505,608 754,504,696 608,411,640
83,993,882 77,642,367 61,897,092
6,093,342 5,998,418 6,174,565
2,864,600 2,932,037 2,973,442
5,398,677 4.808,023 4,291,220
98,350,501 91,380,845 75,336,319
200,000,000 200,000,000 200,000,000
200,000,000 200,000,000 200,000,000
(1,628,484) (5,448,602) (11,557,398)
176,002,358 163,042,255 116,529,269
574,373,874 557,593,653 504,971,871
672,724,375 648,974,498 580,308,190
1,505,229,983 1,403,479,194 1,188,719,830

Nasser Rashid Al Misnad
Chief Executive Officer

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED

For the six-month period ended 30 June 2025

Recognised takaful contributions
Recognised takaful costs
Re-takaful net results

Takaful gross margin

Amortisation of deferred cost (related to
provision of takaful arrangements)
Amortisation of deferred income (related
to retakaful arrangements held)

Net amortisation of deferred cost

Net takaful result

Depreciation of property and equipment

Fair value (loss)/gain on investment at fair
value through income statement

Reversal for impairment of investment at
fair value through equity

Investment income

Investment expenses

Mudarib share

Other income

Other expenses

Net surplus/(deficit) for the period

OTHER COMPREHENSIVE
INCOME

Items that may be subsequently
reclassified to statement of
Policyholders’ revenue and expenses

Net change in fair value of debt-type
instruments designated at fair value
through other comprehensive income

TOTAL COMPREHENSIVE
INCOME/(LOSS) FOR THE PERIOD

INTERIM STATEMENT OF POLICYHOLDERS’
EXPENSES AND OTHER COMPREHENSIVE INCOME

For the three-month

REVENUES,

For the six-month

period ended 30 June period ended 30 June
2025 2024 2025 2024
QR QR QR QR
Note (Reviewed) (Restated & (Reviewed) (Restated &
reviewed) reviewed)
2.1/7 141,144,030 111,644,487 256,500,745 200,303,186
2.1/7 (98,708,685) (73,671,950) (187,165,807) (142,110,231)
2.1/7 (27,086,431) (34,733,195) (48,981,016) (53,479,590)
7 15,348,914 3,239,342 20,353,922 4,713,365
21/7 (8,420,752) (6,743,984) (14,881,493) (11,866,628)
21/7 1,451,454 1,614,569 3,248,021 3,214,574
(6,969,298) (5,129,415) (11,633,472) (8,652,054)
7 8,379,616 (1,890,073) 8,720,450 (3,938,689)
(572,559) (557,228) (1,064,213) (1,041,773)
(67,331) 34,235 26,722 109,751
4
27,037 32,664 78,818 187,454
7,684,940 5,770,610 14,719,560 9,393,226
(393,414) (365,464) (781,228) (728,215)
(4,755,444) (3,829,907) (9,327,183) (6,273,006)
12,915 (28) 1,945,096 2,099,720
(3,007,743) (1,559,570) (6,110,825) (3,133,119)
2.1 7,308,017 (2,364,761) 8,207,197 (3,324,651)
1,436,795 286,649 5,311,727 2,261,921
8,744,812 (2,078,112) 13,518,924 (1,062,730)

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED INTERIM STATEMENT OF POLICYHOLDERS’ SURPLUS
For the six-month period ended 30 June 2025

Retained Fair value Equalization
surplus reserve reserve Total
QR QR QR QR

Balance at 1 January 2024 (Audited) 79,424,085 (19,934,682) 90,000,000 149,489,403
Effect of FAS 43 adoption — Note 2.1 (24,311,153) - - (24,311,153)
Balance at 1 January 2024 (Restated) 55,112,932 (19,934,682) 90,000,000 125,178,250
Net surplus for the year (as restated) 19,329,697 - - 19,329,697
Net change in fair value of investment at
fair value through equity - 6,087,513 - 6,087,513
Total comprehensive income for the period 19,329,697 6,087,513 - 25,417,210
Surplus distribution to policyholders during the
period (8,823,490) - - (8,823,490)
Balance at 31 December 2024 (Restated) 65,619,139 (13,847,169) 90,000,000 141,771,970
Balance at 1 January 2024 (Audited) 79,424,085 (19,934,682) 90,000,000 149,489,403
Effect of FAS 43 adoption — Note 2.1 (24,311,153) - - (24,311,153)
Balance at 1 January 2024 (Restated) 55,112,932 (19,934,682) 90,000,000 125,178,250
Net deficit for the period (as restated) (3,324,651) - - (3,324,651)
Net change in fair value of investment at
fair value through equity - 2,261,921 - 2,261,921
Total comprehensive (loss)/income for the
period (3,324,651) 2,261,921 - (1,062,730)
Surplus distribution to policyholders during the
period (8,823,490) - - (8,823,490)
Balance at 30 June 2024 (Restated) 42,964,791 (17,672,761) 90,000,000 115,292,030
Balance at 1 January 2025 (Restated) 65,619,139 (13,847,169) 90,000,000 141,771,970
Net surplus for the period 8,207,197 - - 8,207,197
Net change in fair value of investment at
fair value through equity - 5,311,727 - 5,311,727
Total comprehensive income for the period 8,207,197 5,311,727 - 13,518,924
Surplus distribution to policyholders during the
period (9,562,817) - - (9,562,817)
Balance at 30 June 2025 (Reviewed) 64,263,519 (8,535,442) 90,000,000 145,728,077

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED INTERIM SHAREHOLDERS’ INCOME STATEMENT AND OTHER

COMPREHENSIVE INCOME
For the six-month period ended 30 June 2025

For the three-month For the six-month

period ended 30 June period ended 30 June
2025 2024 2025 2024
QR QR QR QR
(Reviewed) (Restated
(Restated & &
Note (Reviewed) reviewed) reviewed)
Income
Income from shareholders’ investments 4,874,808 3,346,923 9,872,348 6,708,317
Wakala fee 39,644,640 31,983,933 69,535,720 57,197,017
Mudarib share 4,755,444 3,829,907 9,327,183 6,273,006
Other income 315,000 362,926 726,397 677,983
Total income 49,589,892 39,523,689 89,461,648 70,856,323
Staff cost (11,184,968) (8,673,830)  (21,540,529) (19,389,014)
Depreciation of property and equipment (1,748,593) (1,733,937) (3,282,077)  (3,122,031)
Fair value (loss)/gain on investment at fair value
through income statement (73,728) 64,210 58,977 169,033
Reversal for impairment of investment at fair
value through equity 4 11,018 180 63,123 148,454
General and administrative expenses 8 (7,216,268) (4,152,339)  (11,066,491)  (7,173,972)
Finance cost (6,440) (81,218) (87,383) (88,124)
Investment expenses (325,081) (301,951) (647,165) (599,969)
Total expenses (20,544,060)  (14,878,885) (36,501,545)  (30,055,623)
Profit before tax for the period 29,045,832 24,644,804 52,960,103 40,800,700
Tax expense - - - -
Net profit for the period 29,045,832 24,644,804 52,960,103 40,800,700
Basic/diluted earnings per share in Qatari
Riyal 12 0.145 0.123 0.265 0.204
OTHER COMPREHENSIVE INCOME
Net profit for the period
Items that may be subsequently reclassified to
shareholders’ income statement
Net change in fair value of debt-type instruments
designated at fair value through other
comprehensive income 1,060,211 564031 _ 3820118 _ 2346212
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 30,106,043 25,208,835 56,780,221 43,146,912

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
4




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For the six-month period ended 30 June 2025

Share Legal Fair value Retained
Capital reserve Reserve earnings Total
QR QR QR QR QR
Balance at 1 January 2024 (Audited) 200,000,000 200,000,000 (11,557,398) 116,529,269 504,971,871
Net profit for the period - - - 40,800,700 40,800,700
Net change in fair value of investment at fair value through equity - - 2,346,212 - 2,346,212
Total comprehensive income for the period - - 2,346,212 40,800,700 43,146,912
Dividends paid* - - - (36,000,000) (36,000,000)
Balance at 30 June 2024 (Reviewed) 200,000,000 200,000,000 (9,211,186) 121,329,969 512,118,783
Balance at 1 January 2025 (Audited) 200,000,000 200,000,000 (5,448,602) 163,042,255 557,593,653
Net profit for the period - - - 52,960,103 52,960,103
Net change in fair value of investment at fair value through equity - - 3,820,118 - 3,820,118
Total comprehensive income for the period - - 3,820,118 52,960,103 56,780,221
Dividends paid* - - - (40,000,000) (40,000,000)
Balance at 30 June 2025 (Reviewed) 200,000,000 200,000,000 (1,628,484) 176,002,358 574,373,874

* Dividend declared amounting to QR. 40 million at the rate of QR. 0.20 per share (2023: QR. 36 million at the rate of QR. 0.18 per share) was approved by the Shareholders at

the Annual General Assembly meeting held on 18 February 2025.

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

For the six-month period ended 30 June 2025

OPERATING ACTIVITIES
Shareholders’ profit for the period
Policyholders’ surplus/(deficit) for the period

Adjustments for:

Depreciation of property and equipment

Amortization of right-of-use assets

Net reversal of impairment of financial investments

Realized gain from investments

Gain on disposal of property and equipment

Amortization of deferred cost

Fair value gain on investments at fair value through income
statement

Provision for employees’ end of service benefits

Operating profit before changes in working capital
Change in takaful and re-takaful arrangements
Change in prepayments and other receivables
Change in provisions and other payables

Net cash generated from operations
Employees' end of service benefits paid

Net cash generated from operating activities

INVESTING ACTIVITIES

Acquisition of property and equipment

Proceeds from disposal of property and equipment
Investment in fixed deposits

Net movement in investments

Realized gain from investments

Net cash (used in) / generated from investing activities
FINANCING ACTIVITIES

Policyholders’ surplus paid during the period

Dividends paid

Repayment of gross ljarah liability
Murabaha finance

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE (Note 3)

Note

21

21
21
21

For the six-month period ended

30 June 30 June
2025 2024
QR QR
(Reviewed)
(Reviewed) (Restated)

52,960,103 40,800,700
8,207,197 (3,324,651)
61,167,300 37,476,049
4,346,290 4,163,804
61,849 61,849
(141,941) (335,908)
(24,591,908) (16,101,543)
108 2,574
75,023 76,059
(85,699) (278,784)
718,567 729,085
41,549,589 25,793,185
69,173,846 28,759,013
5,161,821 (2,445,237)
3,551,732 3,570,903
119,436,988 55,677,864
(127,913) (255,732)
119,309,075 55,422,132
(1,178,902) (152,556)
300 850
(42,201,200) (51,385,818)
(45,407,452) 44,014,042
24,591,908 16,101,543
(64,195,346) 8,578,061
(3,365,275) (2,976,413)
(40,000,000) (36,000,000)
(142,460) (96,506)
- (1,006,116)
(43,507,735) (40,079,035)
11,605,994 23,921,158
29,737,475 40,676,253
41,343,469 64,597,411

The changes in due from policyholders and in due to shareholders were netted off and not included in the above

statement.

This statement has been prepared by the Company and stamped by the Auditors for identification purposes only.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

1 LEGAL STATUS AND OPERATIONS

Damaan Islamic Insurance Company “BEEMA” (“the Company”) was incorporated in the State of Qatar on October
18, 2009, as a closed Qatari Private Shareholding Company under Qatar Commercial Companies’ Law No. 5 of 2002
with Registration No: 43652. The Head Office of the Company is located in Lusail, in the State of Qatar.

The Company is primarily engaged in the business of underwriting Marine, Aviation, Motor, Fire, General Accident,
Takaful and Medical in accordance with the provisions of Islamic Shari’a. The Company commenced international
underwriting business on a facultative basis during the third quarter of 2023. The Company also invests its capital,
and other available resources in all related activities on non-interest (Riba free) basis.

On 30 November 2022, an extraordinary general assembly resolution led to the conversion of the Company from a
private shareholding company to a public shareholding company, with 25% of shares offered through an Initial Public
Offering (IPO). The nominal value of shares was changed from QR 10 to QR 1 per share. The Company's shares were
listed on the Qatar Stock Exchange on 16 January 2023. Consequently, the interests of Qatar Islamic Bank Q.S.P.C.,
Qatar Insurance Company Q.S.P.C., Masraf Al Rayan Q.S.P.C., Barwa Real Estate Company Q.S.P.C., and Q-Invest
LLC were reduced by 25% of the issued and paid-up share capital.

This interim condensed financial information of the Company for the six-month period ended 30 June 2025 were
approved by the Board of Directors on 30 July 2025.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

This condensed interim financial information has been prepared in accordance with the Financial Accounting
Standards 41 (FAS 41) issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(“AAOIFT”), the Islamic Shari’a Rules and Principles as determined by the Shari’a Supervisory Board of the Company
and the applicable provisions of the Qatar Commercial Companies Law.

This condensed interim financial information does not contain all the information and disclosures required in the
financial statements and should be read in conjunction with the financial statements as of 31 December 2024. In
addition, the results for the six-month period ended 30 June 2025 are not necessarily indicative of the results that may
be expected for the financial year ending 31 December 2025.

This condensed interim financial information has been prepared under the historical cost basis except for the
“investments at fair value through equity” and “investments at fair value through income statement” that are measured
at fair value.

This condensed interim financial information has been presented in Qatari Riyal (‘QR’), which is the Company’s
functional currency.

(b) Estimates and judgements

The preparation of the interim condensed financial information in conformity with FAS which requires management
to make judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

The significant judgements made by management in applying the Company’s accounting policies and the key sources
of estimation uncertainty were the same as those that were applied to the financial statements as at and for the year
ended 31 December 2024, except as set below:




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(b) Estimates and judgements (continued)
Estimates of future cash flows

In estimating future cash flows, the Company will incorporate, in an unbiased way, all reasonable and supportable
information that is available without undue cost or effort at the reporting date. The assumptions will be based on
internal historical claims experience as well as external data (benchmarks) to reflect the current claims and economic
environment.

These assumptions will also reflect expected future developments such as inflation trends or changes in legislation
when these have a material chance of materialising.

Cash flows within the boundary of a takaful arrangement are those that relate directly to the fulfilment of the
arrangement, including those for which the Company has discretion over the amount or timing. These include
payments to (or on behalf of) policyholders, takaful acquisition cash flows and other costs that are incurred in fulfilling
arrangements.

Fair values of takaful liabilities

The FAS 43 requirement to measure liabilities for takaful arrangements using fair values will be a significant change
from the Company’s current practice.

Takaful arrangement liabilities are calculated using yield curves internally derived reflecting a fair value and market-
consistent rates that two willing parties would accept in a liability transfer transaction.

The company has used a bottom up approach for deriving yield curves. The starting point for constructing these yield
curves are risk-free rates. These are subsequently adjusted with illiquidity contributions to derive fair value rates.

Risk adjustments for non-financial risk

The risk adjustment for non-financial risk is the compensation that the Company requires for bearing the uncertainty
about the amount and timing of the cash flows of groups of takaful arrangements. The risk adjustment reflects a margin
that a takaful institution is willing to load its reserves with to reduce the uncertainty that future cash flows will exceed
the expected value amount.

Although the risk adjustment is calculated separately for the takaful liabilities and the Re-takaful assets, it is actually
on a net of re-takaful basis that the Company reviews it.




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed financial information are consistent with
those followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2024,
except for the adoption of certain new and revised AAOIFI Accounting Standards and interpretations, that became
effective in the current period as set out below:

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement

This standard sets out the principles for the recognition, measurement and reporting of Takaful arrangements and
ancillary transactions for the Takaful institutions. It aims to ensure that the Takaful institutions faithfully present the
information related to these arrangements to the relevant stakeholders as per the contractual relationship between the
parties and the business model of the Takaful business in line with the Shari’ah principles and rules. The requirements of
this standard are duly aligned with the international best practices of financial reporting for the takaful business.

FAS 43 replaces FAS 13 “Disclosure of Bases for Determining and Allocation Surplus or Deficit in Islamic Takaful
Companies”, FAS 15 “Provisions and Reserves in Islamic Takaful Companies”, FAS 19 “Contributions in Islamic
Takaful Companies” for annual periods on or after 1 January 2025. The Company has restated comparative
information for 2024. The nature of the changes in accounting policies can be summarised, as follows:

Impact of initial application of FAS 43:

The following table analyses the impact of transition to FAS 43 as of stated accounting periods on total assets,
liabilities and equity.

Statement of financial position impact as at 1 January 2024:

Particulars (As previously Impact (Restated under
reported) FAS 43)
QR QR QR
Policyholders’ assets
Re-takaful arrangement assets 137,010,835 (58,078,951) 78,931,884
Takaful and other receivables 165,993,427 (165,993,427) -
Due from related parties 16,251,744 (16,251,744) -
Takaful arrangement assets - 1,004,936 1,004,936
Other receivables - 6,412,912 6,412,912
Policyholders’ liabilities
Takaful arrangement liabilities 524,123,490 (170,718,972) 353,404,518
Retakaful arrangement liabilities - 2,461,245 2,461,245
Due to related parties 3,889,802 (3,889,802) -
Takaful and other payable 50,102,893 (50,102,893) -
Other payables - 13,655,301 13,655,301
Policyholders' surplus
Retained surplus 79,424,085 (24,311,153) 55,112,932




Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January

2025 (continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)

Impact of initial application of FAS 43 (continued)

Statement of financial position impact as at 31 December 2024:

Particulars (As previously Impact (Restated under
reported) FAS 43)
QR QR QR
Policyholders’ assets
Re-takaful arrangement assets 109,661,629 (11,905,766) 97,755,863
Takaful and other receivables 214,705,095 (214,705,095) -
Due from related parties 14,046,372 (14,046,372) -
Takaful arrangement assets - 315,637 315,637
Other receivables - 11,673,827 11,673,827
Policyholders’ liabilities
Takaful arrangement liabilities 588,177,745 (150,988,536) 437,189,209
Re-takaful arrangement liabilities - 482,336 482,336
Due to related parties 21,366 (21,366) -
Takaful and other payable 69,994,468 (69,994,468) -
Other payable - 24,451,474 24,451,474
Policyholders' surplus
Retained surplus 98,216,348 (32,597,209) 65,619,139

Statement of Policyholders’ Revenues and Expenses impact for the period ended 30 June 2024:

Particulars (As previously Impact (Restated under
reported) FAS 43)
QR QR QR
Revenue & Expenses
Gross contributions 240,217,175 (240,217,175) -
Re-takaful share (45,193,575) 45,193,575 -
Movement in unearned contribution-net (36,036,822) 36,036,822 -
Gross claims paid (82,469,878) 82,469,878 -
Re-Takaful and other recoveries 32,371,681 (32,371,681) -
Movement in outstanding claims and (15,325,715) 15,325,715 -
IBNR-net
Commission income 1,646,111 (1,646,111) -
Commission expense (37,238,561) 37,238,561 -
Wakala fees (57,197,017) 57,197,017 -
Recognised takaful contributions - 200,303,186 200,303,186
Recognised takaful costs - (142,110,231) (142,110,231)
Re-takaful net result - (53,479,590) (53,479,590)
Amortisation of deferred cost (related to - (11,866,628) (11,866,628)
provision of takaful arrangements)
Amortisation of deferred income (related to - 3,214,574 3,214,574
re-takaful arrangements held)
Net surplus/(deficit) for the period 1,387,437 (4,712,088) (3,324,651)
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
Impact of initial application of FAS 43 (continued)

Statement of cash flow impact for the period ended 30 June 2024:

Particulars (As previously Impact (Restated under

reported) FAS 43)

QR QR QR

Operating activities
Policyholders’ surplus for the period 1,387,437 (4,712,088) (3,324,651)
Change in due from related parties (4,898,472) 4,898,472 -
Change in prepayments, takaful, and other (18,798,243) 18,798,243 -
receivables
Change in due to related parties (3,811,210) 3,811,210 -
Change in net takaful arrangement liabilities 51,362,537 (51,362,537) -
Change in provisions, takaful and other 1,317,979 (1,317,979) -
payables
Change in takaful and re-takaful arrangements - 28,759,013 28,759,013
Change in prepayments and other receivables - (2,445,237) (2,445,237)
Change in provisions and other payables - 3,570,903 3,570,903

2.1.1 Changes to recognition and measurement

The adoption of FAS 43 did not change the classification of the Company’s takaful arrangements. However, FAS 43
establishes specific principles for the recognition and measurement of takaful arrangements issued and re-takaful
arrangements held by the Company.

Under FAS 43, the Company’s takaful arrangements issued and re-takaful arrangements held are all eligible to be
measured by applying the Contribution Allocation Approach (CAA). The CAA simplifies the measurement of takaful
arrangements in comparison with the general model in FAS 43.

2.1.2 Takaful and re-takaful arrangements classification

The Company issues takaful arrangements in the normal course of business, The takaful products include Marine,
Auviation, Motor, Fire, General Accident, Takaful and Medical. The Company also issues re-takaful arrangements in
the normal course of business to compensate other entities for claims arising from one or more takaful arrangements
issued by those entities. The Company does not issue any arrangements with direct participating features.

The Company, whose main offerings are short-term business products, has opted to utilise the Contribution Allocation
Approach (CAA). Additionally, the Company has also elected to apply the CAA to its takaful portfolio, despite its
longer-term nature based on the fact that the portfolio meets the CAA eligibility criteria.

Takaful and re-takaful arrangements accounting treatment
2.1.3 Separating components from takaful and re-takaful arrangements

The Company assesses its takaful and re-takaful products to determine whether they contain distinct components (one
or more non takaful components) which must be accounted for under another FAS. The Company unbundled such
components when they are distinct and measurable. Such unbundling of non takaful component is performed before
takaful component is recognized in the books of Participants' Takaful Fund (PTF). After separating any such distinct
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
2.1.3 Separating components from takaful and re-takaful arrangements (continued)

components, the Company applies FAS 43 to all remaining components of the (host) takaful arrangement. Currently,
the Company’s products currently do not include any distinct components that require separation.

2.1.4 Level of aggregation

FAS 43 requires the Company to determine the level of aggregation for applying its requirements. The level of
aggregation for the Company is determined firstly by dividing the business written into portfolios. Portfolios comprise
groups of arrangements with similar risks which are managed together. Portfolios are further divided based on
expected profitability at inception into three categories: onerous arrangements, arrangements with no significant
possibility of becoming onerous, and the remaining arrangements. This means that, to determine the level of
aggregation, the Company identifies an arrangement as the smallest ‘unit’, i.e., the lowest common denominator.

However, the Company makes an evaluation of whether a series of arrangements needs to be treated together as one
unit based on reasonable and supportable information, or whether a single arrangement contains components that need
to be separated and treated as if they were standalone arrangements. FAS 43 also requires that no group for level of
aggregation purposes may contain arrangements issued more than one year apart.

The company makes assessment of based on reasonable and supportable information whether set of arrangements
shall be determined to be onerous or have no significant possibility of subsequently turning into / becoming onerous.

The Company applied a full retrospective approach for transition to FAS 43. The portfolios are further divided by the
year of issue and profitability for recognition and measurement purposes.

Hence, within each year of issue, portfolios of arrangements are divided into three groups, as follows:

* A group of arrangements that are onerous at initial recognition (if any)

* A group of arrangements that, at initial recognition, have no significant possibility of becoming onerous subsequently
(if any)

* A group of the remaining arrangements in the portfolio (if any)

The profitability of groups of takaful arrangements is assessed by actuarial valuation models that take into
consideration existing and new business. The Company assumes that no arrangements in the portfolio are onerous at
initial recognition unless the facts and circumstances indicate otherwise. For arrangements that are not onerous, the
Company assesses, at initial recognition, that there is no significant possibility of becoming onerous subsequently by
assessing the likelihood of changes in applicable facts and circumstances. The Company considers facts and
circumstances to identify whether a group of arrangements are onerous based on:

* Pricing information

* Results of similar arrangements it has recognised

* Environmental factors, e.g., a change in market experience or regulations

The Company divides portfolios of re-takaful arrangements held applying the same principles set out above, except
that the references to onerous arrangements refer to arrangements on which there is a net gain on initial recognition.

2.1.5 Recognition
The Company recognises groups of takaful arrangements it issues from the earliest of the following:

* the date when policyholder becomes a member of the PTF, which may be evidenced through either the payment of
contribution or issuance of takaful arrangement documents or
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
2.1.5 Recognition (continued)

* the date when the Takaful arrangement, being part of a group or an unavoidable commitment to the Takaful
arrangement, becomes onerous.

The Company recognises a group of re-takaful arrangements held it has entered from the earlier of the following:

* The beginning of the entitlement period of the group of re-takaful arrangements held. (However, the Company delays
the recognition of a group of re-takaful arrangements held that provide proportionate entitlement period until the date
any underlying Takaful arrangement is initially recognised, if that date is later than the beginning of the entitlement
period of the group of re-takaful arrangements held); and

* The date the Company recognises an onerous group of underlying takaful arrangements if the Company entered the
related re-takaful arrangement held in the group of re-takaful arrangements held at or before that date.

The Company adds new arrangements to the group in the reporting period in which that arrangement meets one of the
criteria set out above.

2.1.6 Takaful arrangement boundary

The Company includes in the measurement of a group of takaful arrangements all the future cash flows within the
boundary of each arrangement in the group. Cash flows are within the boundary of a takaful arrangement if they arise
from substantive rights and obligations that exist during the reporting period in which the Company can compel the
policyholder to pay the contributions, or in which the PTF has a substantive obligation to provide benefits to the
policyholder. A substantive obligation to provide benefits ends when:

The Company has the practical ability to reassess the risks of the particular policyholder and, can set or reset the price
or level of benefits according to reassessment that fully reflects those risks-

The pricing of the contributions up to the date when the risks are reassessed does not take into account the risks that
relate to periods after the reassessment date. A liability or asset relating to expected contributions or claims outside
the boundary of the takaful arrangement is not recognised. Such amounts relate to future takaful arrangements.

2.1.7 Measurement - Contribution Allocation Approach

The Company applies the Contribution Allocation Approach (CAA) to all the takaful arrangements that it issues and
re-takaful arrangements that it holds, as:

* The entitlement period of each Takaful arrangement in the group is one year or less, including the entitlement for
benefits arising from all contributions within the arrangement boundary; or

* For arrangements longer than one year, the Company has modelled possible future scenarios and reasonably expects
that the measurement of the provision of the remaining entitlement period for the takaful arrangements under the CAA
does not differ materially from the measurement that would be produced applying the general model. In assessing
materiality, the Company has also considered qualitative factors such as the nature of the risk and types of its lines of
business.
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025

(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)

2.1.7 Measurement - Contribution Allocation Approach (continued)

FAS 43 Options

Adopted approach

Contribution Allocation Approach
(CAA) Eligibility

Subject to specified criteria, the CAA
can be adopted as a simplified approach
to the FAS 43 general model

Entitlement period for significant portion
of arrangement for all lines of business
except takaful business is assumed one
year or less and so qualifies automatically
for CAA.

For takaful business, the entitlement
period is greater than one year. However,
there is no material difference in the
measurement of the provision for
remaining entitlement period between
CAA and the general model, therefore,
these qualify for CAA.

Takaful acquisition cash flows for
takaful arrangements issued

Where the entitlement period of all
arrangements within a group is no more
than one year, takaful acquisition cash
flows can either be expensed as incurred,
or allocated, using a systematic and
rational method, to groups of takaful
arrangements (including future groups
containing takaful arrangements that are
expected to arise from renewals) and
then amortised over the entitlement
period of the related group.

For groups containing arrangements
longer than one year, takaful acquisition
cash flows must be allocated to related
groups of takaful arrangements and
amortised over the entitlement period of
the related group.

For takaful business, takaful acquisition
cash flows are allocated to related groups
of takaful arrangements and amortized
over the entitlement period of the related

group.

For other lines of business, it is expensed
when these costs are incurred.

Provision for remaining entitlement
period

Where the time between providing each
part of the services and the related
contribution due date is no more than a
year, the Takaful Institution is not
required to adjust carrying amount of
provision for remaining entitlement
period to its fair value.

For all lines of business other than takaful
business, there is no allowance as the
contributions are received within one year
of the entitlement period.

Where the contribution due date and the
related period of services are more than 12
months the Company has assessed the
amount as immaterial, as such no
adjustment made to bring carrying value of
provision for remaining entitlement to fair
value except for takaful business.

Liability for Incurred Claims,
(LFIC) adjusted for time value of
money

Where claims are expected to be paid
within a year of the date that the claim is
incurred, it is not required to adjust the
carrying amounts to fair value.

For all lines of business, the LFIC is
adjusted to fair value.

Amortisation of deferred cost or
deferred income

Amortisation of deferred cost and
deferred income is recognized as income
or expense in the statement of financial
activities.

For all lines of business, the Company
amortises deferred cost or deferred income
in statement of policyholders’ revenue and
expenses.
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
2.1.8. Takaful arrangements — initial measurement

Where the contribution allocation approach is applied, the Takaful institution shall generally consider the whole
portfolio at the time of initial recognition as not being onerous. However, if it is apparent (or there exists a significant
risk) based on the facts and circumstances, then the Takaful institution shall perform an assessment in respect of:

a. such arrangement(s) in the portfolio that are onerous in nature; and / or
b. such arrangement(s) in the portfolio has a significant possibility of subsequently turning onerous.

For a group of arrangements that is not onerous at initial recognition, the Company measures the provision for the
remaining entitlement period as:

* add: the contributions, if any, received (or receivable) at initial recognition

« less: wakala fee;

* less: any Takaful acquisition cash flows at that date, unless the entity chooses to recognize the payment as an expense
* add or less: any amount arising from the derecognition at that date of the asset or liability recognised for takaful
acquisition cash flows

In case of takaful business, where the cash outflows are spread over a period of more than one year, and the difference
between the total expected cash outflows and their fair value is considered material, the company shall adjust the carrying
amount of the provision for remaining entitlement period to its fair value and shall record such difference initially as
deferred cost.

Onerous arrangements

Where facts and circumstances indicate that arrangements are onerous at initial recognition, the Company performs
additional analysis to determine if a net outflow is expected from the arrangement. Such onerous arrangements are
separately grouped from other arrangements and the Company recognises a loss in the statement of policyholders’
revenue and expenses for the net outflow, resulting in the carrying amount of the liability for the group being equal to
the fulfilment cash flows. A loss component is established by the group for the provision for the remaining entitlement
period for such onerous group depicting the losses recognised.

2.1.9. Re-takaful arrangements held — initial measurement

The Company measures its re-takaful assets for a group of re-takaful arrangements that it holds on the same basis as
takaful arrangements that it issues. However, they are adapted to reflect the features of re-takaful arrangements held
that differ from takaful arrangements issued, for example the generation of expenses or reduction in expenses rather
than revenue.

Where the Company recognises a loss on initial recognition of an onerous group of underlying takaful arrangements
or when further onerous underlying takaful arrangements are added to a group, the Company establishes a loss-
recovery component of the asset for the remaining entitlement period for a group of re-takaful arrangements held
depicting the recovery of losses.

The Company calculates the loss-recovery component by multiplying the loss recognised on the underlying takaful
arrangements and the percentage of claims on the underlying takaful arrangements the Company expects to recover
from the group of re-takaful arrangements held. The Company uses a systematic and rational method to determine the
portion of losses recognised on the group to takaful arrangements covered by the group of re-takaful arrangements
held where some arrangements in the underlying group are not covered by the group of re-takaful arrangements held.
The loss-recovery component adjusts the carrying amount of the asset for the remaining entitlement period.
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)

2.1.10. Takaful arrangements — subsequent measurement

The Company measures the carrying amount of the provision for the remaining entitlement period at the end of each
reporting period as the provision for the remaining entitlement period at the beginning of the period:

* add: contributions received in the period

* less: any Takaful acquisition cash flows at that date, unless the entity chooses to recognize the payment as an expense
* add: any amounts relating to the amortisation of the takaful acquisition cash flows recognised as an expense in the
reporting period

* less: the amount recognised as takaful revenue for the services provided in the period

* less: any investment component paid or transferred to the liability for incurred claims if any

The Company estimates the liability for incurred claims as the takaful fulfilment cash flows related to incurred claims.
The fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information available
without undue cost or effort about the amount, timing and uncertainty of those future cash flows, they reflect current
estimates from the perspective of the Company and include an explicit adjustment for non-financial risk (the risk
adjustment).

The Company adjusts the future cash flows for the fair value and the effect of financial risk for the measurement of
liability for incurred claims that are expected.

Where, during the entitlement period, facts and circumstances indicate that a group of takaful arrangements is onerous,
the Company recognises a loss in statement of policyholders’ revenue and expenses for the net outflow, resulting in
the carrying amount of the liability for the group being equal to the fulfilment cash flows. A loss component is
established by the Company for the provision for the remaining entitlement period or such onerous group depicting
the losses recognised.

If at any time during the entitlement period, facts and circumstances indicate that a Takaful arrangement is onerous, a
Takaful institution shall perform a computation of excess / shortfall of the following:

a. the carrying amount of the provision for remaining entitlement period; and

b. the Takaful fulfilment cash flows that relate to the remaining entitlement period of the Takaful arrangement.

In case of a shortfall of the carrying amount of the provision for the remaining entitlement period against Takaful
fulfilment cash flows relating to the remaining entitlement period of the Takaful arrangement, the Takaful institution
shall recognise a loss in the statement of financial activities of the managed PTF and increase the provision for

remaining entitlement period by such amount of shortfall.

2.1.11. Re-takaful arrangements held — subsequent measurement

The subsequent measurement of re-takaful arrangements held follows the same principles as those for takaful
arrangements issued and has been adapted to reflect the specific features of re-takaful held.
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Damaan Islamic Insurance Company “BEEMA” (Q.P.S.C.)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
2.1.11. Re-takaful arrangements held — subsequent measurement (continued)

Where the Company has established a loss-recovery component, the Company subsequently reduces the loss- recovery
component to zero in line with reductions in the onerous group of underlying takaful arrangements in order to reflect
that the loss-recovery component shall not exceed the portion of the carrying amount of the loss component of the
onerous group of underlying takaful arrangements that the entity expects to recover from the group of re-takaful
arrangements held.

2.1.12. Takaful acquisition cash flows

Takaful acquisition cash flows arise from the cost of selling, underwriting and starting a group of takaful arrangements
(issued or expected to be issued) that are directly attributable to the portfolio of takaful arrangements to which the
group belongs.

The Company uses a systematic and rational method to allocate takaful acquisition cash flows that are directly

attributable to a group of takaful arrangements:
i. to that group; and
il. to groups that include takaful arrangements that are expected to arise from the renewals of the takaful
arrangements in that group.

Where takaful acquisition cash flows have been paid or incurred before the related group of takaful arrangements is
recognised in the statement of financial position, a separate asset for takaful acquisition cash flows is recognised for
each related group.

The asset for takaful acquisition cash flow is derecognised from the statement of financial position when the takaful
acquisition cash flows are included in the initial measurement of the related group of takaful arrangements.

2.1.13. Takaful arrangements — modification and derecognition

The Company derecognises takaful arrangements when:

* The rights and obligations relating to the arrangements are extinguished (i.e., discharged, cancelled or expired); or
* The arrangement is modified such that the modification results in a change in the measurement model or the
applicable standard for measuring a component of the arrangement, substantially changes the takaful arrangement
boundary, or requires the modified arrangement to be included in a different group. In such cases, the Company
derecognises the initial arrangement and recognises the modified arrangement as a new arrangement.

When a modification is not treated as derecognition, the Company recognises amounts paid or received for the
modification with the arrangement as an adjustment to the relevant provision for remaining entitlement period.

2.1.14 Presentation

For presentation in the statement of financial position, the Company will aggregate Takaful and re-takaful
arrangements issued and re-takaful arrangements held, respectively and present separately:

* Portfolios of takaful and re-takaful arrangements issued that are assets.

* Portfolios of takaful and re-takaful arrangements issued that are liabilities.
* Portfolios of re-takaful arrangements held that are assets.

* Portfolios of re-takaful arrangements held that are liabilities.

The portfolios referred to above are those established at initial recognition in accordance with the FAS 43
requirements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
For the six-month period ended 30 JUNE 2025

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)

2.1.14 Presentation (continued)

Portfolios of takaful arrangements issued include any assets for takaful acquisition cash flows.

The line-item descriptions in the statement of policyholders’ revenue and expenses have changed significantly

compared with last year. Previously, the Company reported the following line items:
e  Gross contributions

e Re-takaful share

e Net contributions

e Movement in unearned contribution — net
e Netearned contributions

e  Gross claims paid

e Re-Takaful and other recoveries

e Movement in outstanding claims and IBNR - net
e  Commission income

e  Commission expense

e Net underwriting results

e  Surplus from takaful operation

e Wakala fees

Instead, FAS 43 and FAS 42 requires separate presentation of:
e Recognised takaful contributions
Recognised takaful costs
Re-takaful net result (gain or loss)
Takaful gross margin
Amortisation of deferred cost (related to provision of takaful arrangements)
Amortisation of deferred income (related to retakaful arrangements held)
Net takaful result

On transition date, the Company:
e Has identified, recognized and measured each group of takaful arrangements as if FAS 43 had always applied.
e Has identified, recognized and measured assets for takaful acquisition cash flows as if FAS 43 has always
applied.
¢ Derecognized any existing balances that would not exist had FAS 43 always applied.
¢ Recognized any resulting net difference in policy holder surplus.

2.1.15. Recognized Takaful contribution

The Recognized Takaful contribution for the period is the amount of expected contribution receipts (excluding any
investment component if any) allocated to the period. The Company allocates the expected contribution receipts to
each period of takaful arrangement services on the basis of the passage of time. But if the expected pattern of release
of risk during the entitlement period differs significantly from the passage of time, then the allocation is made based
on the expected timing of incurred takaful benefits.

The Company changes the basis of allocation between the two methods above as necessary, if facts and circumstances
change. The change is accounted for prospectively as a change in accounting estimate.

2.1.16. Loss components

The Company assumes that no arrangements are onerous at initial recognition unless facts and circumstances indicate
otherwise. Where this is not the case, and if at any time during the entitlement period, the facts and circumstances
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New accounting standards, amendments and interpretations that are issued and effective from 1 January 2025
(continued)

2.1 FAS 43 - Accounting for Takaful: Recognition and Measurement (continued)
2.1.16. Loss components (continued)

indicate that a group of takaful arrangements is onerous, the Company establishes a loss component as the excess of
the fulfilment cash flows that relate to the remaining entitlement period of the group over the carrying amount of the
provision for remaining entitlement period of the group. Accordingly, by the end of the entitlement period of the
group of arrangements the loss component will be zero.

2.1.17. Loss-recovery components

The Company recognises a loss on initial recognition of an onerous group of underlying takaful arrangements, or
when further onerous underlying takaful arrangements are added to a group, the Company establishes a loss-recovery
component of the asset for the remaining entitlement period for a group of re-takaful arrangements held depicting the
expected recovery of the losses.

A loss-recovery component is subsequently reduced to zero in line with reductions in the onerous group of underlying
takaful arrangements in order to reflect that the loss-recovery component shall not exceed the portion of the carrying
amount of the loss component of the onerous group of underlying takaful arrangements that the entity expects to
recover from the group of re-takaful arrangements held.

2.1.18. Amortization of deferred cost / income

Amortization of deferred cost / income comprises the change in the carrying amount of the group of takaful
arrangements arising from:

* The effect of the fair value and changes in the fair value; and
* The effect of financial risk and changes in financial risk.

The Company amortizes deferred cost or deferred income in statement of policyholders’ revenue and expenses.
2.1.19. Re-takaful net result

The Company presents the net amount expected to be recovered from reinsures, and allocation of re-takaful
contribution paid together as Re-takaful net result on the face of the statement of policyholders’ revenue and expenses.
The Company treats re-takaful cash flows that are contingent on claims on the underlying arrangements as part of the
claims that are expected to be reimbursed under the re-takaful arrangement held and excludes investment components
and commissions from an allocation of re-takaful contributions presented on the face of the statement of policyholders’
revenue and expenses.

2.1.20. Wakala fee

Wakala fee charged by takaful operator to participant’s takaful fund will be amortised based on the service provided
pattern for takaful business, however, for other lines of business this will be recognised at the inception.

2.2 FAS 42 - Presentation and Disclosures in the Financial Statements of Takaful Institutions

This standard aims to prescribe and improve the presentation and disclosure requirements for the financial statements
of Takaful institutions, in line with the global best practices and to reflect the business model of the Takaful institutions
in a fair and more understandable manner. This standard will supersede FAS 12 “General Presentation and Disclosures
in the Financial Statements of Islamic Insurance Companies”.
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New standards, amendments and interpretations issued but not yet effective

. FAS 45 - Quasi-Equity (Including Investment Accounts)

This standard prescribes the principles of financial reporting related to the participatory investment instruments
(including investment accounts) in which an Islamic financial institution controls the underlying assets (mostly, as a
working partner), on behalf of the stakeholders other than the owners’ equity. Such instruments (including, in
particular, the unrestricted investment accounts) normally qualify for on-balance-sheet accounting and are reported as
quasi-equity. This standard also provides the overall criteria for on-balance-sheet accounting for participatory
investment instruments and quasi-equity, as well as, pooling, recognition, derecognition, measurement, presentation
and disclosure for quasi-equity. It further addresses financial reporting related to other quasi-equity instruments and
certain specific issues. This standard shall be effective for the financial reporting periods beginning on or after 1
January 2026.

The concept of quasi-equity has been introduced in FAS 1 “General Presentation and Disclosures in the Financial
Statements (Revised 2021)”. The Company shall address the requirements of FAS 45 “Quasi-Equity (Including
Investment Accounts)” on the effective date of the standard.

. FAS 46 - Off-Balance sheet Assets Under Management

This standard prescribes the criteria for characterisation of off-balance sheet assets under management, and the related
principles of financial reporting in line with the “AAOIFI Conceptual Framework for Financial Reporting”. The
standard encompasses the aspects of recognition, derecognition, measurement, selection and adoption of accounting
policies, related to off-balance-sheet assets under management, as well as certain specific aspects of financial reporting
such as impairment and onerous commitments by the institution. The standard also includes the presentation and
disclosure requirements particularly aligning the same with the requirements of the revised FAS 1”7 General
Presentation and Disclosures in the Financial Statements” in respect of the statement of changes in off-balance sheet
assets under management. This standard, along with, FAS 45 “Quasi-Equity (Including Investment Accounts)”
supersedes the earlier FAS 27 “Investment Accounts”. This standard shall be effective for the financial periods
beginning on or after 1 January 2026 and shall be adopted at the same time of adoption of FAS 45 “Quasi-Equity
(Including Investment Accounts)”.

° FAS 47 - Transfer of Assets Between Investment Pools

This standard prescribes the financial reporting principles and disclosure requirements applicable to all transfers
between investment pools related to (and where material, between significant categories of) owners’ equity, quasi-
equity and off-balance sheet assets under management of an institution. It requires adoption and consistent application
of accounting policies for such transfers in line with Shari’ah principles and rules and describes general disclosure
requirements in this respect. This standard shall be effective for the financial periods beginning or after 1 January
2026 and supersedes the earlier FAS 21 “Disclosure on Transfer of Assets”.

. FAS 48 — Promotional Gifts and Prizes

This standard prescribes accounting and financial reporting principles for recognition, measurement, presentation and
disclosures applicable to promotional gifts and prizes awarded by the Islamic financial institution to their customers,
including quasi-equity and other investment account holders. This standard shall not apply to Hiba provided by the
institution on behalf of the owners as a profit smoothening technique, during the computation of periodic profits and
losses of an investment pool at the time of constructive liquidation, that falls within the scope of respective AAOIFI
FAS.

The standard, in addition to the presentation and disclosure requirements of the revised FAS 1”7 General Presentation
and Disclosures in the Financial Statements”, requires disclosure on brief description of significant scheme(s),
accounting policies, provision and movement of provision, as well as corresponding expenses in respect of
promotional gifts, promotional prizes and loyalty programs, and non-vested provisions not yet expensed out.

This standard shall be effective for the financial periods beginning or after 1 January 2026. Early adoption of the
standard is encouraged.
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Significant accounting policies

New standards, amendments and interpretations issued but not yet effective (continued)

. FAS 49 - Financial Reporting for Institutions Operating in Hyperinflationary Economies

This standard outlines the principles governing financial reporting, including accounting treatments, presentation of
financial statements and necessary disclosures for institutions applying AAOIFI FAS, operating within
hyperinflationary economies.

This standard also prescribes a definition of a hyperinflationary economy and provides guidance on as to how to
determine whether an economy qualifies as hyperinflationary.

This standard shall be effective for the financial periods beginning or after 1 January 2026. Early adoption of the
standard is encouraged.

. FAS 50 - Financial Reporting for Islamic Investment Institutions (Including Investment Funds)

The standard outlines financial reporting principles applicable to the Islamic investment institutions (l11s). In
particular, it emphasises on bringing harmony and standardisation with regard to the form and contents of the financial
statements of Ills.

This standard prescribes the overall requirements for the presentation, minimum contents and recommended structure
of their financial statements in a manner that facilities truthful and fair presentation in line with Shari‘ah principles
and rules. This standard shall be effective for the annual financial statements of an 111 beginning on or after 1 January
2027.

Management anticipates that these new standards, interpretations, and amendments will be adopted in the financial
statements as and when they are applicable and adoption of these new standards, interpretations, and amendments,
except as highlighted in previous paragraphs, may have no material impact on the financial statements of the Company
in the period of initial application.

3 CASH AND BANK BALANCES

For the purposes of interim statement of cash flows, cash and cash equivalents include cash on hand and in banks and
term deposits with original maturities of three months or less. Cash and cash equivalents at the end of the financial
period as shown in the interim statement of cash flows can be reconciled to the related items in the statement of
financial position as follows:

30 June 31 December
2025 2024
QR QR
(Reviewed) (Audited)

Shareholders:
Investment deposits (Islamic banks) 42,600,000 60,700,000
Saving accounts (Islamic banks) 797,558 380,259
Current accounts 212,658 557,900
Total 43,610,216 61,638,159
Policyholders:
Investment deposits (Islamic banks) 218,052,806 170,404,806
Saving accounts (Islamic banks) 8,250,622 9,449,092
Current accounts (Islamic banks) 27,582,625 2,197,018
Total 253,886,053 182,050,916
Total cash and bank balances 297,496,269 243,689,075
Less: deposits with original maturity over ninety days (256,152,800) (213,951,600)
Total cash and cash equivalents 41,343,469 29,737,475
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3 CASH AND BANK BALANCES (CONTINUED)

- Investment deposits earn profit at annual rates ranging from 4.00% to 4.90 % (30 June 2024: 5.25% to 6.10%) and
maturing during the next twelve months.

- Saving accounts earn profit at rates ranging from 0.60% to 0.70% (30 June 2024: 0.50% to 0.65%).

- Balances with banks are assessed to have low credit risk of default since these banks are highly regulated by the
central banks of the respective countries. Accordingly, management of the Company estimates the loss allowance
on balances with banks at the end of the reporting period at an amount equal to 12-month ECL. Management of
the Company has assessed loss allowance as at reporting date and have adjusted the loss allowance accordingly.

4 FINANCIAL INVESTMENTS

a. Investments at fair value through equity

Policyholders Shareholders Total
QR QR QR

Sukuks through Managed Funds 502,557,187 384,407,944 886,965,131
Fair value reserve (8,535,442) (1,628,484) (10,163,926)
Investments at fair value through equity

as at 30 June 2025 (Reviewed) 494,021,745 382,779,460 876,801,205
Investments at fair value through equity

as at 31 December 2024 (Audited) 452,306,628 369,813,340 822,119,968

Notes:
During the period, the Company has recorded reversal of impairment of QR 78,818 (30 June 2024: QR 187,454) for
policyholders and QR 63,123 (30 June 2024: QR 148,454) for shareholders, respectively.

As of reporting date, provision for expected credit loss for policyholders and shareholders amounted to QR 851,937
(31 December 2024: QR 930,755) and QR 577,432 (31 December 2024: QR 640,554) respectively, which is netted
off against the investment value.

b. Investments at fair value through income statement

Investments classified at fair value through income statement are presented in the statement of financial position as
follows:

30 June 2025 31 December 2024
Policyholders Shareholders Policyholders Shareholders
QR QR QR QR
Sukuks through Managed funds 6,281,034 8,987,674 6,254,312 8,928,697

Note:

The above investments of shareholders and policyholders are managed by reputed fund managers who take investment
decisions on behalf of the Company.
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5 TAKAFUL & RETAKAFUL ARRANGEMENT

Takaful arrangement

Takaful arrangement assets
Takaful arrangement liabilities

Net takaful arrangement liabilities
Retakaful arrangement

Retakaful arrangement assets
Retakaful arrangement liabilities

Net retakaful arrangement assets

30 June 31 December
2025 2024
QR QR

(Reviewed) (Audited)
(Restated)

(503,550) (315,637)

474,311,055 437,189,209

473,807,505 436,873,572

66,386,726 97,755,863

(1,353,110) (482,336)

65,033,616 97,273,527
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5 TAKAFUL AND RETAKAFUL ARRANGEMENT (CONTINUED)

(a) Takaful arrangements

Provision for remaining entitlement period Liability for incurred claims Total Liability
Excluding loss Estimates of the
com ongent Loss component present value of Risk adjustment
P future cash flows

Takaful arrangement assets as at 1 January 2025 (794,522) 392,102 86,783 (315,637)
Takaful arrangement liabilities as at 1 January 2025 211,292,557 215,062,098 10,834,554 437,189,209
Net takaful arrangement liabilities as at 1 January 2025 210,498,035 215,454,200 10,921,337 436,873,572
Recognised takaful contributions
Recognised takaful contributions - Non-Financing Component (244,526,043) ) ) (244.526,043)
Recognised takaful contributions - Financing Component (11,974,702) _ - (11,974,702)
Recognised takaful costs

Incurred claims and other expenses - 111,858,548 6,999,071 118,857,619

Amortisation of takaful acquisition cash flows 71,031,983 ] - 71,031,983

Changes to liabilities for incurred claims - 3,842,707 (6,566,502) (2,723,795)
Takaful gross margin (185,468,762) 115,701,255 432,569 (69,334,938)
Fair value accreted 9,886,390 4,225,871 205,251 14,317,512
Effect of changes in fair value and other financial assumptions - 528,563 35,418 563,981
Amortisation of deferred cost (related to provision of takaful 9,886,390 4,754,434 240,669 14,881,493
arrangements)
Total changes in the statement of policyholders’ revenue and expenses (175,582,372) 120,455,689 673,238 (54,453,445)
Cash flows
Contributions received 282,418,735 ] - 282,418,735
Claims and other expenses paid - (106,444,169) - (106,444,169)
Takaful acquisition cash flows paid (84,587,188) i . (84,587,188)
Total cash flows 197,831,547 (106,444,169) - 91,387,378
Net takaful arrangement liabilities as at 30 June 2025 232,747,210 229,465,720 11,594,575 473,807,505
Takaful arrangement assets as at 30 June 2025 (2,061,587) 1,467,845 90,192 (503,550)
Takaful arrangement liabilities as at 30 June 2025 234,808,797 227,997,875 11,504,383 474,311,055
Net takaful arrangement liabilities as at 30 June 2025 232,747,210 229,465,720 11,594,575 473,807,505
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5 TAKAFUL AND RETAKAFUL
ARRANGEMENT (CONTINUED)

(b) Takaful arrangements (continued) Provision for remaining entitlement period Liability for incurred claims Total Liability

Estimates of the

Excluding loss Loss component present value of Risk adjustment

component future cash flows

Takaful arrangement assets as at 1 January 2024 (1,133,527) - 66,949 61,642 (1,004,936)
Takaful arrangement liabilities as at 1 January 2024 167,217,024 - 178,596,524 7,590,970 353,404,518
Net takaful arrangement liabilities as at 1 January 2024 166,083,497 - 178,663,473 7,652,612 352,399,582
Recognised takaful contributions
Recognised takaful contributions - Non-Financing Component (449,510,411) - - - (449,510,411)
Recognised takaful contributions - Financing Component (22,304,050) - - - (22,304,050)
Recognised takaful costs

Incurred claims and other expenses - - 231,592,339 7,472,461 239,064,800

Amortisation of takaful acquisition cash flows 132,972,893 - - - 132,972,893

Changes to liabilities for incurred claims - - 5,769,506 (4,454,543) 1,314,963
Takaful gross margin (338,841,568) - 237,361,845 3,017,918 (98,461,805)
Fair value accreted 22,726,995 - 5,552,957 240,011 28,519,963
Effect of changes in fair value and other financial assumptions - - 305,843 10,796 316,639
Amortisation of deferred cost (related to provision of takaful 22,726,995 - 5,858,800 250,807 28,836,602
arrangements)
Total changes in the statement of policyholders’ revenue and expenses (316,114,573) ) 243,220,645 3,268,725 (69,625,203)
Cash flows
Contributions received 517,989,762 - - - 517,989,762
Claims and other expenses paid - - (206,429,918) - (206,429,918)
Takaful acquisition cash flows paid (157,460,651) - - - (157,460,651)
Total cash flows 360,529,111 - (206,429,918) - 154,099,193
Net takaful arrangement liabilities as at 31 December 2024 210,498,035 - 215,454,200 10,921,337 436,873,572
Takaful arrangement assets as at 31 December 2024 (794,522) - 392,102 86,783 (315,637)
Takaful arrangement liabilities as at 31 December 2024 211,292,557 - 215,062,098 10,834,554 437,189,209
Net takaful arrangement liabilities as at 31 December 2024 210,498,035 - 215,454,200 10,921,337 436,873,572
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5 TAKAFUL AND RETAKAFUL ARRANGEMENT (CONTINUED)

(b) Retakaful arrangements

Analysis by remaining entitlement period and incurred claims:

30 June 2025
Asset for remaining entitlement period Amounts recoverable on incurred claims Total Asset
Non-loss recovery Lossrecovery | R lent | Risk adjustment
component component future cash flows
Retakaful arrangement assets as at 1 January 2025 (36,598,059) 131,252,094 3,101,828 97,755,863
Retakaful arrangement liabilities as at 1 January 2025 (813,246) 330,315 595 (482,336)
Net retakaful arrangement liabilities as at 1 January 2025 (37,411,305) 131,582,409 3,102,423 97,273,527
Allocation of retakaful contributions
Allocation of retakaful contribution - Non-Financing Component (45,540,105) - - (45,540,105)
Amounts recoverable from reinsurers
peﬁ\:&ounts recoverable for claims and other expenses incurred in the ) 16,240,827 455573 16,696,400
inc(lljt:raer:jgglsaiirr;imounts recoverable arising from changes in liability for ) (19,046,506) (1,090,805) (20,137,311)
Re-takaful net result (45,540,105) (2,805,679) (635,232) (48,981,016)
Fair value accreted - 2,873,150 64,191 2,937,341
Effect of changes in fair value and other financial assumptions - 192,604 7,162 199,766
Effect of changes in the risk of non-performance by reinsurers - 107,044 3,870 110,914
ﬁgdc;rtisation of deferred income (related to retakaful arrangements ) 3,172,798 75223 3,248,021
"e[‘):);z:]g;lsanges in the statement of policyholders’ revenue and (45,540,105) 367119 (560,009) (45,732,995)
Cash flows
Contributions paid 37,423,048 - - 37,423,048
Amounts received - (23,929,964) - (23,929,964)
Total cash flows 37,423,048 (23,929,964) - 13,493,084
Net retakaful arrangement liabilities as at 30 June 2025 (45,528,362) 108,019,564 2,542,414 65,033,616
Retakaful arrangement assets as at 30 June 2025 (26,859,523) 90,890,363 2,355,886 66,386,726
Retakaful arrangement liabilities as at 30 June 2025 (18,668,839) 17,129,201 186,528 (1,353,110)
Net retakaful arrangement liabilities as at 30 June 2025 (45,528,362) 108,019,564 2,542,414 65,033,616
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5 TAKAFUL AND RETAKAFUL ARRANGEMENT (CONTINUED)

(b) Retakaful arrangements (continued)

31 December 2024

Asset for remaining entitlement period Amounts recoverable on incurred claims Total Asset
Non-loss-recovery Loss-recovery resEeSr:itr{]/Z:Ese ?)ff tfrlﬁure Risk adjustment
component component P !
cash flows
Retakaful arrangement assets as at 1 January 2024 (50,889,168) 125,894,552 3,926,500 78,931,884
Retakaful arrangement liabilities as at 1 January 2024 (3,228,564) 751,563 15,756 (2,461,245)
Net retakaful arrangement liabilities as at 1 January 2024 (54,117,732) 126,646,115 3,942,256 76,470,639
Allocation of retakaful contribution - Non-Financing Component (82,837,851) - - (82,837,851)
pefi\ggounts recoverable for claims and other expenses incurred in the ) 55,631,357 1,658,750 57,290,107
Changes in amounts recoverable arising from changes in liability for )

incurred claims (24,585,282) (2,642,046) (27,227,328)
Re-takaful net result (82,837,851) 31,046,075 (983,296) (52,775,072)
Fair value accreted - 4,048,412 138,562 4,186,974
Effect of changes in fair value and other financial assumptions - 225,803 5,012 230,815
Effect of changes in the risk of non-performance by reinsurers - (2,988) (112) (3,099)
Amortisation of deferred income (related to retakaful arrangements held) - 4,271,227 143,463 4,414,690
Total changes in the statement of policyholders’ revenue and expenses (82,837,851) 35,317,302 (839,833) (48,360,382)
Cash flows:

Contributions paid 99,544,278 - - 99,544,278
Amounts received - (30,381,008) - (30,381,008)
Total cash flows 99,544,278 (30,381,008) - 69,163,270
Net retakaful arrangement liabilities as at 31 December 2024 (37,411,305) 131,582,409 3,102,423 97,273,527
Retakaful arrangement assets as at 31 December 2024 (36,598,059) 131,252,094 3,101,828 97,755,863
Retakaful arrangement liabilities as at 31 December 2024 (813,246) 330,315 595 (482,336)
Net retakaful arrangement liabilities as at 31 December 2024 (37,411,305) 131,582,409 3,102,423 97,273,527
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6 RELATED PARTY DISCLOSURES

(a)  Transactions with related parties

These represent transactions with related parties, i.e. major shareholders, directors and key management personnel
of the Company, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Company’s management and are negotiated under
normal commercial terms.

The following transactions were carried out with related parties:

30 June 30 June
2025 2024
QR QR
(Reviewed) (Reviewed)
Contribution written
Qatar Islamic Bank Q.P.S.C. “shareholder” 122,015,111 105,619,675
Masraf Al Rayan Q.P.S.C. “shareholder” 11,185,812 13,807,867
Barwa Real Estate Company Q.P.S.C. “shareholder” 338,788 282,815
Q-Invest L.L.C. “shareholder” 2,143,297 2,062,246
Qatar Insurance Company Q.P.S.C. “shareholder” 2,392,286 1,951,746
138,075,294 123,724,349
Claims paid
Qatar Islamic Bank Q.P.S.C. “shareholder” 11,125,197 15,992,046
Masraf Al Rayan Q.P.S.C. “shareholder” 142,842 940,930
Barwa Real Estate Company Q.P.S.C. “shareholder” 1,149,777 199,776
Q-Invest L.L.C. “shareholder” 377,089 6,442
Qatar Insurance Company Q.P.S.C. “shareholder” 984,915 1,093,510
13,779,820 18,232,704

(i) Contribution written during the year is part of recognised takaful contributions and claims paid during the year
are part of recognised takaful costs.

(b)  Due to related parties

30 June 31 December
2025 2024
QR QR
(Reviewed) (Audited)
Shareholders
Qatar Insurance Company Q.P.S.C. “shareholder” 6,093,342 5,998,418
6,093,342 5,998,418
(c)  Compensation of key management personnel
30 June 30 June
2025 2024
QR QR
(Reviewed) (Reviewed)
Short term benefits 2,337,792 2,337,792
Board of directors’ remuneration 1,250,000 1,000,000
Shari’a board remuneration 250,000 250,000
3,837,792 3,587,792
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7 SEGMENT INFORMATION

Segment information for the six-month period ended 30 June 2025

Marine & Aviation Motor Fire & General Accident Takaful and Medical Total
QR QR QR QR QR

Recognised takaful contributions 7,311,841 61,980,166 67,888,426 119,320,312 256,500,745
Recognised takaful costs (5,283,620) (55,706,824) (33,224,814) (92,950,549) (187,165,807)
Re-takaful net result (1,371,253) (18,121,726) (22,351,514) (7,136,523) (48,981,016)
Takaful gross margin 656,968 (11,848,384) 12,312,098 19,233,240 20,353,922
Amortisation of deferred cost (related to provision of takaful
arrangements) (148,020) (687,796) (3,229,312) (10,816,365) (14,881,493)
Amortisation of deferred income (related to retakaful arrangements
held) 37,004 434,929 1,739,305 1,036,783 3,248,021
Net amortisation of deferred cost (111,016) (252,867) (1,490,007) (9,779,582) (11,633,472)
Net takaful result 545,952 (12,101,251) 10,822,091 9,453,658 8,720,450
Segment information for the six-month period ended 30 June 2024

Marine & Aviation Motor Fire & General Accident Takaful and Medical Total

QR QR QR QR QR

Recognised takaful contributions 1,839,754 55,655,427 35,179,026 107,628,979 200,303,186
Recognised takaful costs (2,580,859) (39,817,080) (1,968,306) (97,743,986) (142,110,231)
Re-takaful net result (581,709) (16,381,176) (33,833,741) (2,682,964) (53,479,590)
Takaful gross margin (1,322,814) (542,829) (623,021) 7,202,029 4,713,365
Amortisation of deferred cost (related to provision of takaful
arrangements) (47,340) (504,872) (2,162,055) (9,152,361) (11,866,628)
Amortisation of deferred income (related to retakaful arrangements
held) 34,033 475,166 1,730,646 974,729 3,214,574
Net amortisation of deferred cost (13,307) (29,706) (431,409) (8,177,632) (8,652,054)
Net takaful result (1,336,121) (572,535) (1,054,430) (975,603) (3,938,689)
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7 SEGMENT INFORMATION (CONTINUED)

Segment information for the three-month period ended 30 June 2025

Recognised takaful contributions

Recognised takaful costs

Re-takaful net result

Takaful gross margin

Amortisation of deferred cost (related to provision of takaful
arrangements)

Amortisation of deferred income (related to retakaful arrangements
held)

Net amortisation of deferred cost

Net takaful result

Segment information for the three-month period ended 30 June 2024

Recognised takaful contributions

Recognised takaful costs

Re-takaful net result

Takaful gross margin

Amortisation of deferred cost (related to provision of takaful
arrangements)

Amortisation of deferred income (related to retakaful arrangements
held)

Net amortisation of deferred cost

Net takaful result

Marine & Aviation Motor Fire & General Accident Takaful and Medical Total
QR QR QR QR QR

3,643,749 34,750,393 36,414,971 66,334,917 141,144,030
(4,546,869) (39,594,000) (1,579,157) (52,988,659) (98,708,685)
(938,368) (601,467) (20,512,930) (5,033,666) (27,086,431)
(1,841,488) (5,445,074) 14,322,884 8,312,592 15,348,914
(70,878) (115,463) (1,377,695) (6,856,716) (8,420,752)
16,360 192,951 702,534 539,609 1,451,454
(54,518) 77,488 (675,161) (6,317,107) (6,969,298)
(1,896,006) (5,367,586) 13,647,723 1,995,485 8,379,616

Marine & Aviation Motor Fire & General Accident Takaful and Medical Total

QR QR QR QR QR

1,278,682 30,428,489 22,366,440 57,570,876 111,644,487
(2,153,984) (29,027,624) 7,525,517 (50,015,859) (73,671,950)
(397,521) (1,009,985) (29,234,733) (4,090,956) (34,733,195)
(1,272,823) 390,880 657,224 3,464,061 3,239,342
(21,765) (87,360) (1,066,855) (5,568,004) (6,743,984)
16,523 217,592 855,784 524,670 1,614,569
(5,242) 130,232 (211,071) (5,043,334) (5,129,415)
(1,278,065) 521,112 446,153 (1,579,273) (1,890,073)
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8  GENERAL AND ADMINISTRATIVE EXPENSES

For the three-month For the six-month
period ended June 30, period ended June 30,
2025 2024 2025 2024
QR. QR. QR. QR.
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
Technical fee 443,749 272,666 667,786 539,044
Insurance expenses 569,889 565,650 1,174,414 1,184,560
Board of directors’ remuneration 624,999 500,000 1,249,998 1,000,000
IT charges, Postage, and telephone 320,677 291,400 490,679 340,312
Legal and professional fees 1,206,685 810,135 2,091,681 1,427,387
Repair and maintenance expenses 475,408 838,797 714,239 1,242,192
Printing and stationery 30,133 52,321 157,909 107,413
Shari’a board remuneration 125,001 125,000 250,002 250,000
Amortization of right-of-use asset - 61,849 61,849 61,849
Business promotion expenses 1,608,833 81,670 2,003,765 137,218
Training and development expenses (i) 1,500,000 - 1,500,000 -
Other operating expenses (ii) 310,894 552,851 704,169 883,997
7,216,268 4,152,339 11,066,491 7,173,972

(i) This expense relates to internship and training under National Graduate Training Program in collaboration
with Ministry of Labour.
(if) Other operating expenses pertain to water, electricity and other expenses.

9 FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table shows fair values of financial assets and financial liabilities, including their levels in the fair
value hierarchy for financial instruments carried at fair value. It does not include fair value hierarchy information
for financial assets and financial liabilities not measured at fair value as the carrying amount is a reasonable

approximation of fair value.

As at 30 June 2025, the Company held the following classes of financial instruments measured at fair value:

30 June 2025 (Reviewed) Level 1 Level 2 Level 3 Total
QR QR QR QR
- Investments at fair value
through equity 876,801,206 - - 876,801,206
- Investments at fair value
through income statement 15,268,708 - - 15,268,708
892,069,914 - - 892,069,914
31 December 2024 (Audited) Level 1 Level 2 Level 3 Total
QR QR QR QR
- Investments at fair value
through equity 822,119,968 - - 822,119,968
- Investments at fair value
through income statement 15,183,009 - - 15,183,009
837,302,977 - - 837,302,977

During the period / year ended 30 June 2025 and 31 December 2024, there were no transfers between Level 1 and
Level 3 fair value measurements.

When measuring the fair value of an asset or liability, the Company uses market observable data as far as possible.
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:
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9 FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

e Level 1: Quoted market price (unadjusted) in active markets for an identical assets or liabilities

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the assets or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices)

e Level 3: inputs for the assets or liability that are not based on observable market data (unobservable inputs)

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

10 COMMITMENTS AND CONTINGENT LIABILITIES

The Company had the following commitments and contingent liabilities outstanding:

30 June 31 December
2025 2024
QR QR
(Reviewed) (Audited)
Bank guarantees 19,600 19,600
Performance bond 1,255,686 3,179,803
Tender bond 3,173,003 5,228,250
4,448,289 8,427,653

11  FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 31 December 2024.

12 BASIC AND DILUTED EARNINGS PER SHARE

For the three-month For the six-month
period ended June 30, period ended June 30,
2025 2024 2025 2024
QR. QR. QR. QR.
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
(Restated) (Restated)
Earnings (QR.)
Earnings for the purposes of basic/diluted earnings
per share being net profit attributable to owners of
the Company 29,045,832 24,644,804 52,960,103 40,800,700
Number of shares
Weighted average number of ordinary shares for
the purposes of basic/diluted earnings per share 200,000,000 200,000,000 200,000,000 200,000,000
Earnings per share (QR.)
Basic/diluted earnings per share 0.145 0.123 0.265 0.204

13 SHARI'A SUPERVISORY BOARD

The Company's business activities are subject to the supervision of a Shari’a Committee appointed by the
Shareholders. The Shari’a Supervisory Board performs a supervisory role in order to determine whether the
operations of the Company are conducted in accordance with Shari’a rules and principles.
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